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Delors Comments on Developments in USSR 


AU2012222390 Vienna ORF Television Network 
in German 2100 GMT 20 Dec 90 


{Intervr.w with EC Commission President Jacques 
Delors by correspondent Susanne Scholl in Kleve, FRG, 
on the occasion of his being awarded the Hans-Boeckler 
Prize of the German Trade Union Federation on 20 
December—recorded, in French with superimposed 
translation into German] 


[Text] [Delors] Of course, | realized that over the past 
few days Mr. Gorbachev has been forced to make 
concessions to a certain movement in the Supreme 
Soviet. | cannct really judge Eduard Shevardnadze's 
resignation, but | am a bit more worried than before. 
This is all I can say. 


[Scholl] From the standpoint of the EC, do you sce a 
possibility for the Eastern European countries to join the 
EC within a short time because of the political situation? 


[Delors] | think we have chosen a different path and we 
have done so in full agreement with the leading people in 
these countries. At the moment they have neither the 
political nor the economic and social structures to join 
the EC and gain an advantage from that. We are trying to 
establish ever more intensive links with all European 
countries, without creating cases of precedence for what 
will be the architecture of the big Europe tomorrow. But 
we also want to make it very clear that we, the 12. do not 
have a monopoly on Europe and that all these countries 
are part of the big European family—first of all, Austria, 
by the way. 


EC Statement on Shevardnadze's Resignation 


AU2112091190 Rome ANSA in English 0825 GMT 21 
Dec 90 


[Text] (ANSA) Rome—The European Community and 
its member states have expressed their firm hope that the 
resignation of Soviet Foreign Minister Eduard Shevard- 
nadze does not signal any change in Soviet policy that 
could call in question the important results achieved in 
international relations, according to a statement released 
here Thursday by the EC foreign ministers who were 
meeting in Rome with their Latin American counter- 


parts. 


The statement especially underscored the results 
achieved within the context of the Conference on Secu- 
rity and Cooperation in Europe and relations with the 
West, and particularly with the European Community, 
and the progress made towards disarmament and peace. 


The EC foreign ministers learned with regret of the 
resignation of Shevardnadze with whom, over the years, 
they had developed a personal relationship of friendship. 
confidence and cooperation as well, the statemer. went 
on. 
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The twelve also voiced special concern over the reasons 
which induced their Sovict colleague to make such a 
momentous decision. 


De Michelis, Spsdolini, Vatican on Shevardnadze 
AU2112090990 Rome ANSA in English 0819 GMT 
21 Dec 90 


[Text] (ANSA) Rome—The resignation of Soviet For- 
eign Minister Eduard Shevardnadze 1s a sign of the great 
tension which currently exists in the Soviet Union and 
Moscow, according to Italian Foreign * “inister Gianni 
de Michelis in comments made durn , a break in a 
Thursday meeting here of ministe:s from the European 
Community and the nations of the “Rio Group.” 


However, De Michelis, who is duty president of the EC 
Council of Foreign Ministers, said he 1s waiting to have 
more precise information because there have been 
reports that Soviet President Mikhail Gorbachev may 
have induced Shevardnadze to reconsider, at least for the 
time being. 


However, should Shevardnadze not go back on his 
decision, De Michelis said it was to be hoped that this 
did not spell any change in Soviet foreign policy, whose 
new orientations have paved the way toi developments 
“unimaginable up to a few months ago.” . the direction 
of disarmament, cooperation in Europe. and heightened 


prospects for world peace. 


The Italian foreign minister said he was particularly 
stunned by the news, on both a personal and a political 
plane, as he felt that he and Shevardnadze had estab- 
lished a relationship of great cordiality, trust and con- 
structive openness. 


Italian Senate speaker Giovanni Spadolini said Shevard- 
nadze’s resignation was extremely serious as the Soviet 
diplomatic chief was a symbol of the open dialogue with 
the west. “His role has been essential, even with regard 
to a containment of the Gulf crisis, and now I hope there 
iS NO interruption in this line of dialogue with the U.S. 
and of participation in the world responsibilities of the 
United Nations,” Spadolini said. 


in the only immediate reaction from Vatican City, Radio 
Vatican Thursday referred to Shevardnadze as the “great 
architect of the Soviet diplomacy that had contributed to 
the end of the cold war.” 


EC-Iraq Talks Shelved for International Unity 


AU 2012095090 Rome ANSA in English 0836 GMT 
20 Dec 90 


[Text] (ANSA) Brussels, 20 December—A desire for 
unity in the international stance against Iraq was behind 
the European Community's decision to cancel a meeting 
with Iraqi Foreign Minister Tariq ‘Aziz, Italy's diplo- 
matic chief Gianni de Michelis said Wednesday. 
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Speaking in Brussels after chairing his last meeting of EC 
Foreign Ministers, De Michelis said “We took this 
decision for two reasons: first, to maintain as much 
coherence as possible in the international community.” 
and to stress to Irag “that it cannot draw hope trom ihis 
kind 0: division.” 

“Second,” the foreign minister continued, “because we 
believe that talks between the United States and Irag are 
very important, not because the U.S. has any particular 
right to !eac the others, but for the more concrete reason 
that American mulitary presence in that area makes a 
clear understanding between Baghdad and Washington 
decisive.” 


The scheduled talks between De Michelis, as duty pres- 
ident of the Council of Foreign Ministers, and ‘A*1z, was 
to have taken place as ‘Aziz returned home from Wash- 
ington after talks with U.S. President George Bush. Afier 
talks with Bush were indefinitely postponed. the EC 
decided not to change its stance, saying that “Aziz would 
only be welcome for talks after he had visited Wash- 
ington. 


The Italian foreign minister went on to deny that there is 
any contradiction between the EC decision and a final 
statement issued after Monday and Tuesday's meeting of 
NATO foreign ministers in which the EC was given the 
go-ahead to take autonomous initiatives in crisis areas. 
U.S. Secretary of State James Baker also gave his 
blessing to an EC-Iraqi meeting providing no “mixed 
messages” were sent. 


The NATO decision “allowed the EC to take autono- 
mous initiatives and decisions.” De Michelis said. 
“When the EC twe've got together to discuss this. we 
decided not to take any initiative on the matter for the 
moment.” 


“Setting out On autonomous initiatives now might do 
away altogether with the will or willingness of Iraq to 
agree on dates for meetings with the US...” De Michelis 
said. “Aziz decided not to go to Washington this week 
ater the U.S. and Iraq failed to reach agreement on a 
date for a return visit to Baghdad by Secretary of State 
Baker. 


De Michelis Backs Separate EC Talks With Iraq 


AU 2012131890 Paris AFP in Enelish 1239 GMI 
20 Dec 90 


[Text] Rome, Dec 20 (AFP)}—Italian Foreign Minister 
Gianni De Michelis has called for the European Com- 
munity to hold talks separately with Iraq if it becomes 
clear before the new year that talks between Washington 
and Baghdad are not going to take place 


la an interview published Thursday in several European 
newspapers, Mr. de Michelis said that if 1 emerged by 
year-end that the United States and Iraq were not going 
to talk, the 12-nation EC should meet separately with 
Iraq “before January 15". 
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January 15 1s the deadline set by the United Nations for 
Irag to pull out of Kuwait or face possible use of military 
force to oust its troops. 


Mr. De Michelis said it was important to show the public 
that the international community wanted dialogue with 


Iraq. 


Such talks should make Baghdad understand that i 
could not exploit a potential division among countrics 
ranged against Iraq. ne added. 


Mr. De Michelis recalled that the Community's current 
posiiion was not to hold talks with Irag before Wash- 
ington did. 


Iraq and the United States have cancelled meetings duc 
to have taken place in Washington and Baghdad because 
of a dispute over the dates. 


Still Hopeful on U.S.-Iraq Dialogue 
AU 2012095090 Rome ANSA in English 0842 GMT 
20 Dec 90 


[Text] (ANSA) Brussels, 20 December—Italian Foreign 
Minister Gianni de Michelis would not rule out a 
meeting between himself and his Iraqi Counterpart Tarig 
“Aziz in an interview with the RAI State Broadcasting 
Company to be aired Wednesday night. 


Commenting on a European Community decision 
Tuesday to cancel talks between De Michelis and ‘Aziz 
unless “Aziz went to Washington first, the Italian diplo- 
matic chief said “it 1s not certain that I will not meet 
“Aziz, because we are still hoping that this dialogue 
between Iraq and the United States will take place. | 
would not rule out its happening in the next few days, if 
they manage to come to some arrangement about dates.” 


‘Aziz indefinitely postponed his trip to Washington. 
scheduled for this week, because of disagreement over a 
date for a visit to Baghdad by U.S. Secretary of State 
James Baker. 


After chairing his last EC Foreign Ministers meeting. 
with the Italian duty presidency finishing December 31, 
De Michelis said that both he and his successor as 
chairman, Jacques Poos of Luxembourg, were prepared 
to meet ‘Aziz on his return from Washington. 


Quizzed on the Italian six-month duty presidency, De 
Michelis expressed optimism for European Political 
Union (EPU) which has been championed by Italy. 
“During these six months, Italy has managed to do its 
duty, both towards Europe and towards itself.” 


SFRY's Loncar Holds Talks With EC's Delors 
LD1912184290 Belerade TANIUG Domestic Service 
in Serho-Croatian 1444 GMT 19 Dec 90 


[Text] Brussels, 19 Dec (TANJUG)}—tudimir Loncar. 
federai secretary for foreign affairs, ended his three-day 
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visit to the European Community ioday. Before his 
departure, Loncar met with Jacques Delors, president of 
the European Commission. 


During lengthy talks, the president of the European 
Commission and the Yugoslav secretary for foreign 
affairs voicec satisfaction with the results of yc"terday’s 
session of the Council .or Cooperation betwee the 
European Community and Yugoslavia. Jacques Deiurs 
expressed great interest in economic reform in Yugo- 
slavia, its macro-economic policy, relations between 
— and the IMF, and in Yugoslav internal 
affairs. 


Stressing his satisfaction with the outcome of the 
Council session, Budimir Loncar briefed his host about 
the pace of economic reform and problems which Yugo- 
slavia is currently facing. The president of the European 
Commission voiced personal optimism in respect to the 
future of Yugoslavia and promised to visit our country 
next year. 


Touching upon broader European issues, the two sides 
exchanged views about the economic and political situ- 
ation in the Central and Eastern European countries, 
including the Soviet Union. Jacques Delors talked in 
great lengths about the future European architecture, 
Stressing that Yugoslavia will play an important and 
active role in its development. 
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EC Plan To Repatriate 80,000 Vietnamese Refugees 
AU 1912180190 Paris AFP in Enelish 1551 GMT 
19 Dec 90 


[Text] Brussels, Dec 19 (AFP) — The European Coin- 
munity (EC) unveiled a plan Wednesday [19 December] 
for the voluntary repatriation of 80.000 Vietnamese beat 
people in southeast Asian countries and Hong Kong. 
which it would co-finance. The European Commission 
said 10 million ECUs (about 14 million dollars) of the 
EC's 1991 budget would be earmarked for the first phase 
of the project, due to last six months. Drawn up with 
hip from the United Nations High Commissioner for 
Refugees (UNHCR) and agreement of the Vietnamese 
Government, the programme was expected to cost a total 
122 million ECUs (171 million dollurs) and run for up to 
three years. 


Vietnamese refugees crowded into camps in Hong Kong 
and countries of the Association of Southeast Asian 
Nations (ASEAN) would be sent back to Vietnam in 
Stages, with the UNHCR monitoring the process. Once 
home, they would receive financial aid to help them 
resume normal life. The programme would also finance 
job creation schemes and medical programmes in parts 
of Vietnam affected by the influx. 


Early next year, before launching the scheme, the EC 
plans to consult the United Nations, Vietnamese author- 
ities, and potential donors. The EC estimated that 
80,000 of the 120,000 boat people living in camps were 
not eligible for refugee status. It said voluntary repatri- 
ation operations so far had met with “relatively limited 
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Mock: Shevardnadze Always Open to Concerns 


AU 2012143490 Vienna Domestic Service in German 
1100 GMT 20 Dec 90 


[Excerpts] In a complete surprise Foreign Minister She- 
vardnadze announced his resignatior. today . [passage 
omitted] 


The countries in the West have shown regret and dismay 
at Shevardnadze’s resignation. Foreign Minister Mock 
Stated in Austria that Shevardnadze has always been 
very open to Austria's concerns. 


Mock Comments Further 


AU 2012221290 Vienna ORF Television Network 
in German 2115 GMT 20 Dec 90 


[Interview with Foreign Minister Alois Mock by 
announcer Hubert Nowak in Vienna—live] 


[Text] [Nowak] Mr. Mock, one single r-signation can 
cause such waves. You heard the assessments of this 
resignation by our two correspondents in Washington 
and in Moscow [both is were interviewed 
previously via satellite link]. How do you assess this 
resignation, in particular as regards the developments in 
Europe? 


[Mock] Well, | would say that Shevardnadze’s resigna- 
tron 1s the clearest sign so far of the increasing instability 
in the Soviet Union and will also have international 
effects over the next few months. One must not forget 
that he was Gorbachev's firmest ally and that Gorbachev 
has secured his political position above all by means of 
international successes. 


[Nowak] What might that mean for East-West detente” 
Shevardnadze has always been called one of the co- 
architects—at least— of detente. 


[Mock] | think that he certainly was the architect who 
made possible the move from the famous policy of 
detente— which was at first quoted often and then 
practiced later on—to a policy of cooperation, in partic- 
ular between the two super powers. He also enjoyed the 
special trust of the West. He pushed things through 
concerning the question of Germany. This was one point 
of criticism within the Soviet Union and among the 
military. If his fall or resignation also takes away a strong 
element from the position of the president, who has 
problems internally and does not enjoy growing respect, 
one must expect major difficulties. Beyond that there is 
the question of whether, if there is ↄ Jaruzelski solution. 
as I once called it, that is, if the government is taken over 
by the military as was done on 13 December 1981 in 
Poland, this will not become an example for other 
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Eastern European countries, where such considerations 
have been repeatedly made or are assumed to be made. 


[Nowak] Let us assume the worst scenario, namely that a 
military putsch will occur. Do you think that im this 
worst of all conceivable cases it is possible that the Soviet 
Union will strive for a reversal of the European process” 


{Mock} What ts certainly not possible ts a return to the 
old sdeological communist system, because the leaders 
themscives no longer believe in Communism as an 
ideology. What is possible is some sort of Bonapartist 
system, a military dictatorship, which of course... 


[Nowak] ..but limited to the territory of the Soviet 
Union? 


[Mock] ...limited to the territory of the Soviet Union and 
whih might certainly imspire—so to speak—simuilar 
events in other Eastern European countries, which are 
rather unstable. There are countries—I deliberately do 
nol want to mention any names—where it has been 
repeatedly pointed out that the Army 1s actually the only 
stable clement and that only the Army could solve the 
ethnic conflicts. Thus, we might be facing a new situa- 
tron overnight and this 1s also a serious warning to us. 


[Nowak] If you do not give names, may | do so—you 
mean Yugoslavia? 


[Mock] This is being discussed, but there are also other 
Eastern European countries. | think that we have to 
realize that the time of a new European siability has not 
gone far and that we will be in a transition period for a 
long time to come, a period which will expenence 
progress but also setbacks. Both our foreign policy and 
our domestic policy—which has to be focused very much 
on stability—regarding economic and social develop- 
ment have to be aimed at that. 


[Nowak] One question which concerns Austria in partic- 
ular Do you see a greater factor of insecurity in Austria's 
course toward the EC now? 


[Mock] No. what I see is that we are losing a man who 
has always actively supported Austria and Vienna. When 
I treed to bring the two disarmament conferences to 
Vienna, Shevardnadze was the first one to support us 
without any reservations. When we tried to bring the 
preparatory conference for the Paris CSCE summit to 
Vienna, he immediately supported me. And when we 
tried to bring the conflict prevention center to Vienna, 
he at first told me that half a year earlier he had proposed 
Berlin, but if the Germans did not want this center, he 
was also for Vienna, and lhe kept his word. He was one of 
the most active friends of our foreign policy, in partic- 
ular in this respect. 


[Nowak] Thank you very much, Mr. Foreign Minister. 
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Mock, Koh! Comment 


AU 2012192890 Vienna ORF Television Network 
in German 1830 GMT 20 Dec 9 


[Report by Anette Scheiner] 


[Text] [Announcer Horst-Fnedrich Mayr] Austria's For- 
cign Minister Alors Mock sees Shevardnadze’s resigna- 
tion as an indication of the seriousness of the si.uation in 
the Soviet Union. 


[Scheiner] Mock said that much depends on future 
developments in the Soviet Union. 


[Begin Mock recording] Soviet Foreign Minister She- 
vardnadze's resignation certainly 1s a great loss to inter- 
national diplomacy. On the Soviet side he was the 
builder of the transition from detente to cooperation 
between the super powers. He also was the first Soviet 
foreign minister who clearly stated that foreign policy 
has to serve international peace and stability and not 
class struggle. He separated it from a worn out ideolog- 
ical image. Third, he was a great friend of Austria, who 
has always supported Vienna im particular, in its func- 
tion as a conference site. [end recording] 


German Chancellor Kohl! said that one must hope that 
reform in the Soviet Union will gain ground neverthe- 
less. Perhaps helping perestroyka was Shevardnadze's 
motive. 


[Begin Kohl recording] Perhaps this dramatic step on his 
part 1s supposed to arouse the people and to support 
pei estroyka at a really decisive hour for the reforms of 


perestroyka. [end recording] 


Eastern European Debi 200 Billion Schillings 
AU 2012134390 Vienna DER STANDARD in German 
20 Dec 9 pi 


[APA report: “Collapse of Economies in the East” 


[Text] Vienna—During the firsi year of liberalization, 
the economic reform programs of the Eastern European 
states were faced with difficulties because of external 
shocks, such as hefty increases in oi! prices, the intro- 
duction of clearing in hard currency, and a drop in trade 
with the GDR. The cronomic decline is most severe in 
Romania and Bulgaria In a study, Austria's National 
Bank also speaks of a clear excacerbation of the eco- 
nomic crisis in the Sovict Union. Its indebtedness in 
hard currency in the West will increase from $52 billion 
last year to $65 billion this year. 


Debts of Eastern European states in Austria are esti- 
mated at about 200 billion schillings, with 140 billion 
falling on commercial banks. The largest debtor is the 
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Soviet Union, which owes Austra 60 billion schillings: it 
1s followed by the much smaller and economically much 
weaker Poland, which owes Austria about 50 biilion 
schillings. 


Slovene Officials Brief Vienna on Plebiscite 


AU2017135190 Vienna DIE PRESSE in German 
20 Dec 90 p 2 


[“koes™ report: “Slovene Politicians Brief Vienna on 
Plebiscite™] 

[Text] Vienna—Support for Slovene independence docs 
not necessarily involve the immediate break with Y ugo- 
slavia bul it constitutes an “imperative mandate for 
Parliament to implement independence.” This was 
made clear by Slovene Foreign Minister Rupel and 
Parliamentary President Bucar in Vienna on 
Wednesday. Before. the two officials briefed Foreign 
Minister Mock and Nationalrat President Fischer on the 
situation in Slovenia and met with a “favorable view™ of 
Slovene interests. 


Nevertheless, Buca complained that, generally, “in the 
United States and in Western Europe” there is not 
enough understanding for Slovenia's moves toward inde- 
pendence. The newly emerging national awareness, 
which goes hand in hand with the development of a state 
awareness, is wrongly interpreted as 1 9th-century 
nationalism. 

Rupel admitted that at six months, the period for imple- 
menting independence has been calculated too short, but 
that, nevertheless, it is possible to find out whether the 
“other partners” are reo¢y for a “confederation.” 


Ljubljana proceeds from the assumption that it 1s pos- 
sible to create a new order. Slovenia is a “constituent 
part of Yugoslavia™ and |; it pulls out “nothing remains” 
of the multinational state. 


Daily Reports Boom in Exports to Canada 
AU 2012140290 Vienna DIE PRESSE in German 
20 Dec 90 p 14 


[“eid™ report: “Boom in Exports to Canada”) 


[Excerpt] Vienna—Austria’s foreign trade with Canada 
tripled in the past 10 years. Last year alone, exports 
almost doubled to 4.177 billion schillings. In view of 
imports valued at 2.417 billion schillings, the trade 
surplus amounts to 1.76 billion schillings. As Heinz 
Wiusampissinger, Federal Economic Chamber official 
responsible for North America, stressed in a jo'nt inter- 
view with Canadian trade councillor Dennis Puntner, 
Canada is—per capita—Austria’s best Western overseas 
market. [passage omitted] 
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Belgium 
Eyskens Commerts or Shevardnadze Resignation 


LD2012180390 Brussels Domestic Service 
in French 1700 GMT 20 Dec 90 


[Excerpt] [passage omitted] Reactior of Belgian Foreign 
Minister Mark Eyskens: One should be careful. He also 
recalled that the policy of a country cannot be conceived 
around one man. Bui Mark Eyskens also warns the 
USSR. He was asked on the phone by Willy Van Der- 
wort: 


[Begin Eysken recording] We have no interest in the 
USSR falling into chaos and disorder and the collapse of 





the Union; on one hanc—here we understand the 
attempt by Mr Gorbachev to keep the Union—on the 
other hand all our aid and all our cooperation 1s obvi- 
ously motivated by the long march of the Soviet Union 
toward democracy and toward pluralism, toward toler- 
ance and toward freedom. If a powerful regime ts gearing 
itself toward this fundamental obyective of liberalization 
and democracy. | think, as | said, we will have some 
understanding. But if on the contrary the regime in the 
Kremlin takes the shape of Bonapartism, of an authori- 
tarian character, with a heavy compromise or even an 
impasse regarding the policy of economic and demo- 
cratic reforms, this, of course, would result in the funda- 
mental condition of our aid not being met. fend 
recording] 
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LD2112051190 London PRESS ASSOCIATION 
in English 0108 GMT 21 Dec 9 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 
[Text] che prime minister flew into an icy Washington 
2 today (Friday) for crucial talks with President 
Bush. now overshadowed by ihe turmoil mm the Kremlin. 
And amid the mystery surrounding the resignation of 
Soviet Foreign Minister Eduard Shevardnadze. it 
became clear Mr. Major was working on dates— 
hopetally before the end of March—for a meeting with 
President Gorbachev in Moscow. 


Despite these developments, however, the Gulf crisis 
and the international trade talks will still domuinaic 
ee ne COD CEREIS 2 Ge Cg CULES CF 
Camp David. 


Mr. Major has made clear that Seddam Husayn must 
quit Kuwait “lock, stock, and barrel” and that a partial 
withdrawal would be unacceptable. He also wants repa- 
ration for atrocities in Kuwait, and believes Saddam's 
illegal possession of chemical and biolugical weapons 
will have to be considered. 


On the GATT talks, the prime minister warned of the 
threat of a worldwide trade war and the spectre of 
protectionism if the negotiations are not compicted 

. On Britain's economy, he said the recession 
was biting deeper than the government expected, but this 
could help to bring down the core rate of inflation. Asked 
if it was a case of taking the medicine now, Mr. Major 
replied: “I do not think iaking the medicine at a later 
Stage 1S an attractive proposition. We have a problem 
now. We have to deal with i.” 


— 

Mr. Major recognised that it may be some time before 
the mystery of Mr. Shevardnadze'’s resignation is 
resolved. The dramatic language of the resignation 
speech which dumbfounded the Soviet parliament 
seemed to the British Government out of character with 
a man apparently so loyal and close to Mr. Gorbachev. 
and a reformer himself. But Mr. Major. in 4 series of 
interviews on the RAF VC10 flying him to Washington. 
was Cautious about events in the Kremlin. He said it was 
too early to say whether the development would lead to 
a new world order. 


“Mr. Gorbachev has made it quite clear that forcign 
policy will not change. That is very comforting and 
welcome,” the prime minister said. “We will miss Mr. 
Shevardnadze if he has gone. He has been a remarkable 
servant of peace. He has played a remarkable role in 
taking the Soviet Union a good deal closer to democracy. 
1 think he will have a very secure place in history.” 


The prime minister was firm on the question of the Gulf 
crisis and promised to give President Bush wholchearted 
support. “Saddam Husayn must get out of Kuwait, not 
partially, but totally and absolutely. There can be no 
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doult about that.” he said. “There will be no compro- 
muse. There can be no compromise. If one Sooks at the 
recent amnesty report we could see that imternatrunal law 
has to be upheld.” Mr. Major said a partial wuthdrawal 
was unacceptable and would send a danger signal tc the 
world. “There ss a remarkable international coalition 
which says that Saddam Husayn must go. and go com- 
pletely and utterly.” 


Asked if he thought there was going to be war, br repied 
“I cannot say. One hopes he will be sensible. Whether 
there 1s conflict or not depends upon Saddam Husayn. If 
he withdraws totally there wil be no conflict. If he 


doesn't 1 1s highly probable.” 


Mr. Major added: “It 1s entirely in his hands. All he has 
to do is to obey the Security Council resolutions. If he 
does that he won't be attacked. If he chooses not to do 
that, the resolutions are perfectly clear.” 


On the trade talks, Mr. Mayor will probably take a tough 
line with Pressdent Bush. The prime minister sand: “Tt 1s 
extremely important that a satisfactory agreement 1s 
reached. If there were to be no agreement we would face 
the risk of some form of protectionism on the back of the 
slowdown in world trade. That would be very sereous. It 
1S Very important that these talks reach a successful 
concleson. No one wants a trade war, certamly not on 
the beck of the slowdown im trade.” 


He described the breakdown in the recent GATT talks mm 
Brussels as “serious but not fatal.” and warned the 
flexibility and ‘niclligence was now needed by al! the 


negotiators. 


On the economy, Mr. Major sax: “There os clearly a 
turndown, a fall in output from a very high lewel. It may 
be that the recession will be deeper than we thought.” 
But he said he had no regrets about yorning the Exchange 
Rate Mechanism of the European Moneciary System 
“The purpose of joining was to bring down inflation to a 
very low level and keep it there. That means very firm 
discipline. We need to get the inflation problem out of 
the way so we can capitalise in the 1990's.” 


Later today, Mr. Major will appear live on four United 
Statcs coast-to-coast breakfast TV channels. He will also 
hold talks at the White House with Vice President Dan 
Quayle, U.S. Secretary of State James Poker, and Mr 
Alan Greenspan. chairman of the Federal Bank. He will 
have lunch with Congressmen before he and his wife 
Norma are duc to meet President Bush in the White 
House. From there, they will fly by helicopter to Camp 
David where they will spend the rest of the day and the 


night. 


Mr. Major returns to Washington tomorrow (Saturday) 
morning, for a news conference and his flight home. The 
two leaders, who have met before, address cach other by 
their Christian names. 
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Comments on Iraq Withdrawal 


LD2112105790 London PRESS ASSOCIATION 
an English 0943 GMT 21 Dec 90 


[By James Hardy, PR\2SS ASSCCIATIGN] 


[Text] Iraqi Presiden: Saddam Husayn must icave 
Kuwait “lock, stock and barrel”, Prime Minister John 


involving a partial withdrawal and said any movement 
away from the United Nations Security Council resolu- 
trons could send the wrong signals to “despots cise- 
where”. 


The prime minister likened occupied Kuwait to a prison 
camp and spoke of the “horrors” disclosed in an 


Mr Major, speaking in an interview “or the BBC Radio 4 
Today programme recorded during his flight to Wash- 
ington, said: “Kuwart is to all intents and purposes a 
prison camp at the moment. 


“It ss simply not an acceptable way to behave and for 
that reason he has to leave. 


“He also has to leave because if he were permitted to get 
away with what he has done a lot of small countries 
elsewhere in the world would feel less safe than other- 


” 


wise 


it was essential that Saddam was not shown to have 
gained anything cither in terms of the balance of power 
in the region or in sending “the most appalling signa!” to 
other despotic rulers. 
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Hurd ‘Very Sad" About Shevardnadze Resignation 
LD2012190790 Loncon PRESS ASSOCIATION 
in English 1817 GMT 20 Dec 9 


[By James Hardy, PRESS ASSOCIATION lobby corre- 
spondent] 


[Vext) Fonsyr scretar, Douglas ard tonight serd he 
was “very sac: #2 bew of Ecuard Shewardnadze’s resig- 
nation and expressed conceyn for he future in the Soviet 
Union. But he refused to he drawn on the effect that the 
Suviet foreign minister's shock decision to quit might 
have on President Gorbachev's survival. 


“Il was very s to hear of Edward Shevardnadze's 
resignation,” Mr Hurd, speaking outside the For- 
eign Office. “| have worked with him now for a year on 
a whole range of very difficut: matters and I have always 
found him fnendly, helps .7:d constructive. So A is a 
sadness he has decided to «<4, on personal grounds. 
“On political grounds, | thin «* a! have to feel some 
concern at the reasons he ga.<, °*? ¢:: “wnation that he 
offered for this step which was ot: iousiy @ dramatic one 
for him too.” Mr Hurd continuec V 16 too carly to draw 
any definite conclusions and | don't miend to do so 
today. It would be wise not to leap to any conclusions. 
But obviously we hep< the policy of reform which he has 
supported and which President Gorbachev has over the 
years introduced will be continued. That 1s important for 
us and we think also important for the Sovict Union. We 
shall be watching this situation with great care and 
sympathy and keeping in touch with our allies about it.” 
Asked about Mr Gorbachev's long-erm prospects, Mr 
Hurd would say only: “Il am not going to spec slate any 
further about what may follow in the Soviet LU sion.” He 
said Mr Gorbachev's seemingly angry reacison to the 
resignation was that of a disappointed man in a “highly 
charged situation” who had lost and old friend, “If you 
read what Eduard Shevardnadze said. you see the same 
feeling of frendship coming through. But I realiy don't 
want to comment any further. 
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Genscher Comments on Shevardnadze’s Motives 


AU 2012223390 Vienna ORF Television Network in 
German 2100 GMT 20 Dec 9 


[Report by Anette Scheiner] 


[Cacerpt] [Passage omitted] FRC Foreign Minister Gen- 
sencr believes that the Soviet U/nion will adhere to its 
treaties, above all concerning the German question as i 
regards to the withdrawal of the about 380,000 Soviet 
soldiers from castern Germany. Genscher interpreted 
Sthevardnadze's resignation as follows: 


[Begin Genscher recording] With thc decision he made 
today—<certainly a decision that was not casy for him. 
because he ts a very prudent man. a responsible man. 
here he was described as an emotional man. but | think 
that this does not do justice to his personality— 
Shevardnadze probably wanted to shake up his people to 
tell them that now it is necessary to support perestroyka 
and the policy of reforms, because what happens in the 
country naturally also influences forcign policy. How- 
ever, | think that he also wanted to give a signal to the 
world, alse to the West, that one should not overtax 
Soviet policy and that one should hrip where the West 
can help—namely in carrying out the economic reforms. 
[end recording] 


More on Genscher's Reaction 


LD2112113590 Hamburg DPA in German 0937 GMT 
21 Dec 90 


[Text] Bonn (DPA)}—Foreign Minister Hans-Dictrich 
Genscher called on p.ople to recognize the message his 
Soviet counterpart was trying to send through his resig- 
nation. Genscher said in an interview on West German 
Radio (WDR) on Friday that this meant that the other 
Western countries should recognize how important it 1s 
that the Soviet reform policy succeed. This policy ts also 
decisive for stability in Europe. Genscher went on to say 
that he had found the resignation of the Sovict foreign 
minister “painful.” Shevardnadze was a “very level- 
headed man.” A telephone conversation with Shevard- 
nadze—who became a real friend—-which was to have 
taken place on Thursday did not some about, the foreign 
minister revealed. No one could have cxpected such a 


step at thes puncture. 


Leaders Deplore Resignation 
402112131590 Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 21 Dec 9 p 3 


[“C.G.” report: “Koht: A Loss for the Development in 
Europe”) 


[Text] Berlin, 20 December—The Federal Government 
and representatives of the Social Democratic Party of 
Germany [SPD] expressed dismay and concern over the 
resignation of Soviet Foreign Minister Edvard Shevard- 
nadze. They are aware of the fact that the iwo-plus-four 
treaty on the external aspects of German unification has 
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not yet been ratified by Moscow. Only afier the adoptvon 
of the treaty by the parliarrents of all signatories will the 
reservation rights of the four victorious powers of World 
War Il, whose effect has been suspended, expire ullti- 
maicly. In the Foreign Relations Commiutice of the 
Supreme Soviet, Shevardnadze advocated the carly rat- 
ification of the two-plus-four treaty which has not 
remained undisputed in the Soviet Union. Foreign Min- 
ister Genscher expressed the ceafidence and hope that 
the Soviet Government is aware of its responsibility, and 
thai the Supreme Soviet will ratify the treaty. 


Chancellor Kohl expressed regret over Shevardnadze's 
resignation. Shevardnadze apparcntiy wanted io shake 
up Soviet citizens with his “dramatic step™ and draw 
their attention to the danger for the policy of restruc- 
turing. However, Koh! expressed the hope that President 
Gorbachev's reform policy will prevail, and that She- 
vardnadze’s decision does not mark the “beginning of 
the end.” The Soviet foreign minister has shown a great 
deal of understanding in the German question. “His 
resignation ts a loss for the development in Europe.” he 
stressed. 


Foreign Minister Genscher, who had me? particularly 
frequently with Shevardnadze while preparing Gernzan 
unification, assessed the resignation as an appeal by 
Shevardnadze to the Soviet population, but also to the 
West, to do everything they can to make possible the 
continuation of the endangered reform policy. Becavase 
of his experiences, he “trusts and respects” Shevard- 
nadze, Genscher pointed out. He is a “responsible poli- 
tician,” aad so his step should be a warning. “What 
happens in the Soviei Union cannot leave us indiffer- 
ent,” Genscher stressed. Shevardnadze wanted to “send 
a signal. There is no way back from democratization to 
dictatorship.” 


SPD Chairman Vogel stated that Shevardnadze has 
made “an essential contribution to safeguarding world 
peace, to implementing the principles of Helsinki, and to 
overcoming the European and German division.” The 
reasors for his resignation are a cause of concern, he 
stressed. 


50 Companies Suspected of Breaking !raq Embargo 
AU2112114090 Cologne Deutschlandfunk Network in 
German 1000 GMT 21 Dec 90 


[Text] According to the Hamburg news magazine DER 
SPIEGEL. about 50 German companies are suspected of 
breaking the UN embargo against Irag. The U.S. 
Embassy in Bonn handed over to the Federal Govevn- 
ment corresponding lists with ihe names of firms in the 
past few weeks, the magazine reports. The freighi has 
allegedly reached Iraq v’a Iran, Turkey, and Jordan. 
According to the report, the U.S. authorities know about 
Iraq's supply plans because the Unned States has been 
monitoring the entire Iraqi telephone traffic and inter- 
cepting telefax messages to other countries. 
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Firm Denies Helping Iraq Develop Nuclear Bomb 
LD2112125190 Hamburg DPA in German 1054 GMT 
21 Dec 90 


[Excerpt] Bergisch Gladbach (DPA}—Interatom, in Ber- 
gisch Gladbach, today denied as “utterly false and 
without foundation” a SPIEGEL report that the com- 
pany was suspected of having helped Iraq to develop the 
atom bomb. “We never supplied anything or trained 
anyone in the field of nuclear technology,” the 
spokesman of the Siemens subsidiary, Hartmut Mayer, 
Said in response to an inquiry. He said Interatom started 
to construct a workshop near Baghdad for processing 
pipes but stopped the work due to the embargo against 
Iraq. Mayer saic the planned supply of machinery for the 
building, which the Iraqs said was for production in the 
petrochemical, pharmaceutical, and food sectors, had 
not taken place because the Federal Economics Ministry 
in Bonn expressed misgivings. Without giving details, 
the ministry quoted “secret service reports” as the cause 
of these misgivings. [passage omitted] 


Spokesman Supports Firm 


LD2112132990 Hamburg DPA in German 1210 GMT 
21 Dec 90 


[Text] Bonn (DPA}—Government Spokesman Dieter 
Vogel today confirmed the Interatom statement that the 
contract was broken off after the intervention of Bonn 
ministries. There was also no evidence that goods 
requiring approval were supplied. The spokesman of the 
Bonn Economics Ministry, Volker Franzen, said Intera- 
tom's contract was a “training contract,” which, prior to 
the invasion of Kuwait, was classified as “in no way 
sensitive.” After the training was halted, “important 
parts” for a training workshop were also not supplied. 


The spokesman also said that the Economics Ministry 
was checking a U.S. list of names of German firms said 
to have had contacts with Iraq. The United States tapped 
telephone and telex traffic in the Middle East, but so far 
no infringements of the embargo against Iraq were 
discovered. 


Meanwhile, Siemens confirmed that Interatom signed a 
contract with the Iraqi firm Industrial Proyects Company 
(IPC) in the summer of 1989. It was only in April 1990 
that Siemens was informed by a Bonn circular that IPC 
was also active in procuring arms and nuclear tech- 
nology. Siemens approached Interatom because it was 
the company with central responsibility for the recon- 
struction of Iraqi industry. The Siemens/Interatom con- 
tract was a “normal infrastructure project” like those 
being carried out in many ether Third World countries. 
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Seviet Plane To Take British Goods to Gulf 


LD2012202890 Hamburg DPA in German 1727 GMT 
20 Dec 90 


[Text] Guetersioh (DPA)}—A Soviet Antonov transport 
plane will take “bulky goods weighing a total of 32 
tonnes” to the Persian Gulf crisis region for the British 
Rhine Army tomorrow. The plane is scheduled to land at 
the RAF NATO air base of Guetersioh in Westphalia 
tomorrow morning. This was confirmed by a British 
Rhine Army spokesman in Rheindahlen, near 
Moenchengladbach, in response to an inquiry. At 
present no suitable aircraft is available at Guetersloh air 
base for the transport of such cargo, he said. The British 
have therefore availed themselves of Soviet assistance. 
He gave no further details about the cargo. 


Passport Required of Citizens To Enter Poland 


LD2012164890 Berlin ADN in German 1333 GMT 20 
Dec 90 


[Text] Berlin (ADN)}-—Citizens of the Federal Republic 
of Germany will need a passport to enter the Republic of 
Poland with the lifting of the Polish visa requirement on 
1 January 1991. As the Berlin branch of the Polish 
Embassy announced on Thursday, residents of the 
former GDR and of the former West Berlin will from 
then no longer be able to use their personal identity 
papers to cross the frontier. However, valid passports of 
the former GDR will continue to be recognized. 


Rita Suessmuth Reelected Bundestag President 


LD2012124290 Hamburg DPA in German 1216 GMT 
20 Dec 90 


[Text] Berlin (DPA)}—At the first session of the all- 
German Bundestag today in Berlin, Rita Suessmuth 
(Christian Democratic Union) was elected with a large 
majority to be Bundestag president. In the secret ballot 
Mrs. Suessmuth, who was the only candidate, received 
525 votes, 81 deputies voted against and 44 abstained. 
Fifty-three-year-old Professor Suessmuth has been the 
head of the Bundestag since 1987. 


Bundestag Elects Four Deputy Presidents 
LD2012182890 Berlin ADN in German 1436 GMT 20 
Dec 90 


[Excerpt] Berlin (ADN)}—Today, at the end of its con- 
stituent session, the Bundestag elected four deputy pres- 
idents. The majority of the deputies voted for the former 
government spokesman Hans Klein (Christian Social 
Union - 511 of 638 votes cast), Renate Schmidt (Socal 
Democratic Party - 479), Helmuth Becker (Social Dem- 
ocratic Party - 621), and Julius Cronenberg (Federal 
Democratic Party - 597). [passage omitted] 
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Dumas on Causes for Shevardnadze Resignation 


LD2012190390 Paris Domestic Service in French 
1800 GMT 20 Dec 90 


[Excerpt] [passage omitted] In Paris French Foreign 
Affairs Minister Roland Dumas, interviewed by Radio 
Monte Carlo, says he is not altogether surprised by the 
resignation of Shevardnadze, to whom he pays strong 
tribute: 


[Begin Dumas recording] The courageous stance he has 
taken in the Gulf crisis brought some criticism upon 
him, and in particular within the Supreme Soviet. He 
was very affected by it. Those who criticized him obvi- 
ously wanted the Soviet Union not to commit itself even 
more in the Gulf business. Their speeches hinted at the 
business of Afghanistan, of Czechoslovakia, and most of 
them noted that it had been difficult to extricate oneself 
from these dangerous situations, and all of that was not 
done just to align oneself with the United States in a new 
delicate business such as the Gulf crisis. | think that 
severa! factors played a role in his resignation: Certainly 
the criticism levelled at him on this matter, but also the 
risks in the face of a worsening of the political- economic 
situation in the Soviet Union and of a return to dicta- 
torship, perhaps also the difficulties faced by the Soviet 
republics. | believe that this whole set of circumstances 
has made Mr. Shevardnadze make this decision. [end 
recording] [passage omitted] 


Paris Ends Refugee Status for East Eurepeans 


LD2012180990 Paris Antenne 2 Television 
in French 1200 GMT 20 Dec 90 


[Text] We have just learned that France has decided to 
put an end to the benefits of the rcfugee status for 
nationals from Poland, Czechoslovakia, and Hungary 
due to the fundamental changes in the political regimes 
of these three countries. 


Dumas Warns Cambodian Factions Time Running Out 


AU2112133490 Paris AFP in English 1223 GMT 
21 Dec 90 


[Text] Paris, Dec 21 (AFP}—Time ts running out for a 
Cambodian settlement and the rival Cambodian factions 
should stop their squabbling and realise that a military 
solution has no prospects, French Foreign Minister 
Roland Dumas said Friday. 


Mr. Dumas made the statement as France and indonesia 
officially presented a U.N.-brokered peace plan to the 
opening of a meeting of the 12-member Supreme 
National Council [SNC], the transitional authority rep- 
resenting Cambodian sovereignty until elections can be 
organised under U.N. supervision. 


FRANCE it 


Mr. Dumas warned the six representatives of the Cam- 
bodian resistance and six from the Vietnamese-installed 
Phnom Penh government that “The world has changed. 
Other prnorities require and will require our attention. 
The international community cannot indefinitely focus 
on the fate of Cambodia. 1f the Cambodians do not have 
the political will to conclude.” He added that “1 would 
be a poor cziculation to believe that time 1s in favour of 
one or the other side... A military victory 1s as uncertain 
a wager as it 1s dangerous and shocking when one 1s 
aware of the Cambodian people's suffering.” 


Fighting has continued in Cambocisa. where the Khmer 
Roure. the main military faction fighting Phnom Penh. 
has kept up an offensive as the peace process bogged 
down. 


The U.N. draft plan. worked out here on Nowember 26 
by the five permanent Security Counci! members, was a 
“political compromise” which had only seen the light 
because the Cambodians’ inability to agree on a political 
settlement among themselves. the minister said. 


As national reconciliation attempts had failed “such a 
U.N. intervention 1s the only one that can be considered 
today.” “in our view, it 1s the best point of balance 
between extremely divergent opimons.” he said. 


The plan gives the United Nations sweeping powers. 
notably the right to take over Cambodian government 
ministrics, in a transitional period ahead of clections 
under which all Cambodian forces would be disbanded 
Phnom Penh has objected to the draft on grounds that 1. 
would effectively “dismantle” the pro-Vietnamese gov- 
ernment. 


But Mr. Dumas said that once the SNC started its work. 
the U_N. Secretary-General’s 1 resentative would “in 
no way be a real governorship”, and the “big five” had 
no intention of imposing a “diktat”. Mr. Dumas urged 
the Cambodians to “show your sense of responsibility” 
at Friday's meeting, noting that the SNC had not con- 
vened for three months because of bickering among the 
rival facuions. 


In a statement received in Paris on Friday, the com- 
mander in chief of the nationalist rebel faction led by 
former Cambodian Prime Minister Son Sann said that 
the proposed peace settlement was “a decisive step 
towards peace ~ 


General Sak Sutsakhan of the National Liberation Front 
of the Cambodian People said that “the loyal and sincere 
application by all the signatories” of the draft plan would 
mean “a real hope for Cambodia” to regain its indepen- 
dence and sovereignty. 


He asked that “the Cambodian factions in conflict do 
everything ... to permit the adoption and application 
without delay of ihe draft agreement.” 
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* IMF Issues Warning on Pause Spending 
9IES02314 Rome LA REPUBBLICA in Italian 
21 Nov 90 p 39 


[Article by Elena Polidori: “There Is a European Risk for 
Italy "—first paragraph is LA REPUBBLICA introduc- 
tion] 


[Text] IMF calls for drastic cure to check public deficit: 
annual visit of Monetary Fund superinspectors is com- 
pleted. It is necessary to adopt the incomes policy. 


Rome—litaly runs the risk of remaining outside Europe. 
if progress is limited in the key sectors of rectifying 
public spending and incomes policy, it will be difficult 
for the country to succeed in meeting the commitments 
of the new Europe. The coming year will be crucial. In 
the past, Italy has found the necessary determination to 
keep up with the EEC partners. “Now it must do the 
same, for its own good, and for the good of Europe and 
the world community. And it must do so in a hurry, 
because it has little time available to bring itself up to the 
requirements of the Community.” 


This was the warning delivered to the government by the 
International Monetary F und experts. And this 1s the gist 
of an eight-page warning Ietter, still confidential, pre- 
pared by the IMF inspe tors on conclusion of their 
annual advisory mission, a ‘egitimate check-up on the 
country’s health which was -2rried out a few weeks after 
the EEC summit that approved the new commitments 
for the Europe of currencies, while the labor agreements 
remain open, and the discussion on finances ts in full 
swing. 


It was no accident that the document analyzed all these 
issues in depth. It refers to the budget exercise, which ts 
moving in the night direction even if not enough; to the 
contsacts, which must be concluded under the banner of 
fruge’ity (and the public sector must set the example), 
and over which weighs the possibility of a “stop” in the 
progress to bring inflation toward EEC levels; to the 
pension system, which 1s enormously expensive; even to 
privatizations, which are a good vehicle for increasing 
efficiency, but which cannot be regarded as an “easy 
solution” to the public spending problems. 


Led by French economist De Fontenay, the Fund dele- 
gation (a total of six, three of them Italian) scrutinized 
the country’s accounts for two weeks. It contacted Trea- 
sury Minister Carli and Budget Minister Cirino Pomi- 
cino. It spoke with Confindustria [General Confedera- 
tion of Italian Industry], the unions, and deputies who 
are members of the Budget and Finance Committees. It 
compared official macroeconomic studies and forecasts 
with those of the private institutes. Then, during the 
weekend, the IMF inspectors closeted themselves in the 
rooms of Hotel Forum and wrote their verdict. Yes- 
terday morning, in a brief ceremony, they submitted it to 
the government authorities. Then they flew to Wash- 
ington, where the Fund's headquarters 1s located. 
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The IMF inspectors noted in their conclusions: It seems 
imconceivabie™ that a country that has supported the 
monetary umon so actively and has narticipated in ail 
the main phases of the construction of Europe “could be 
excluded from the group of nations that will compose the 
monetary union, or find itself under indictment because 
of its lags.” And this is the only point where the inter- 
national experts depar’ from the usual detached and 
measured language. The rest of the report is a concise 
X-ray picture, almost didactic, of the ills (but also some 
aspects of progress) of the Italian “corporation.” 


The mission members praise the solidity of the lira, its 
joining of the restricted band, and the liberalization of 
capital: “These decisions reflect the good performance of 
the economy and the successes of the monetary policy in 
reducing inflation and maintaining stable exchange.” 
However, immediately afterward they add tha’ the mon- 
etary stimulus alone is not enough. And that any failure 
in strengthening public financing and ringing down 
inflation would lead “to a deterioration in Italy's com- 
petitive position, to decline of economic activity, and to 
increase in unemployment.” 


A word of praise and a word of warning, reflecting a 
specific scrutiny apparently taking place throughout the 
European scene, or rather in the enterprises included in 
the European context at the last Rome summit. “Dead- 
line,” as the six inspectors call it. That is, the mythical 
deadline for the EEC single market and single currency. 
“By 1993. Italy will have to demonstrate to its partners 
that its public spending is under control, and that a 
sufficient reduction in its inflation has been achieved, so 
as not to bring the exchange controls into force.” The 
finance bill “is fully in accord” with these objectives. 
The official targets represent “a considerable, even 
though essential, effort.” The goal of a surpius in the 
primary balance “is a praiseworthy step” toward 
strengthening the situation. However, contrary to what 1s 
happening in other EEC countries, the primary balance 
is still in the red. Moreover, it is probable that in order to 
hit the target of a surplus in 1991, additional measures 
will have to be taken “in view of the high level of 
uncertainty of some measures planned by the corrective 
measures package.” 


The rectification is an “unavoidable” task. Achieving it 
could be a Sisyphean task, partly because Italy has not 
taken advantage of the long period of expansion of the 
economy. And from now on, at the time when growth is 
slowing down everywhere and energy costs are rising, 
and taxes as well, it will be more difficult. “However,” 
the experts warn, “none of these factors justifies post- 
ponement of the established objectives.” 


The Italian economy is moving, but it is doing so with 
difficulty. In its letter the IMF analyzes in minute detail 
all aspects of the Italian “corporation.” For example, it 
notes that the tax burden is now at the European average. 
and any room for increasing taxes, “if it exists,” 1s really 
small, since in some cases, such as social security taxes or 
taxes on bank interest, Italy is clearly above average. 
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Thus the letter warns: “Any effort to reduce the burden 
of public spending by increasing the tax blow to compa- 
nies would be counterproductive.” Better to combat tax 
evasion and aim for a beiter balance among all tax- 
payers. Finally, according to the Fund it is right to 
guarantee taxing autonomy for local governments, but 
on certain conditions: it must be limited to indebtedness; 
close monitoring by the oversight authorities of financial 
Operation is necessary, and administrators who exceed 
balance limits must be punished, going so far as removal 
from position and possible legal responsibility actions. 


* Cossiga, Andreotti Dispute Over Gladio 


9/ESO252A Rome LA REPUBBLICA in Italian 
8 Dec 90 p 3 


{Article by Sandra Bonsanti: “Power Struggle on the 
Edge of the Crisis™] 


[Text] Rome—Yesterday, the president of the Republic 
was on the point of “firing himself”, in other words, to 
transmit his authority to the president of the Senate and 
to step aside. In order to persuade him not to carry out 
such a resounding action, Andreotti was obliged to have 
the government confirm that “the existence of the 
Gladio organization is completely legitimate.” 


but that’s not all. Cossiga’s request, contained in a letter 
to the president of the Council which was despatched 
yesterday 1. °rning at 1000 and which was confirmed in 
conversations ith Socialist members, was more 
detailed and was pi. -ased in this way: If it is necessary to 
await the verdict of t..> “sages” and Parliament on the 
legitimacy of Gladio, in o1 ter not to create impediments, 
I would find it proper for ibe head of state and the 
president of the Council to resign, entrusting their 
respective mandates to the presiden of the Senate and 
the vice-president of the Council. 


Thus, Spadolini and Martelli to the seats of power, one at 
the Quirinale [presidential palace] and the other on the 
first floor of Palazzo Chigi [prime minister's office]; at 
least for the lapse of time necessary for the “sages” to 
establish whether the decision to create Gladio comes 
under the Constitution. On this point Cossiga is inflex- 
ible; he is convinced that yesterday's choice was proper 
and legitimate and is convinced to have acted correctly 
in taking credit for the choice. But he, and this time not 
he alone, interpreted the Cabinet Council's decisions as 
a “repudiation” of his and Andreotti’s position. For this 
reason, he exacted that the verdict of legitimacy be 
approved by the Council of Ministers in its entirety. 


Cossiga has driven home a very simple concept to his 
party colleagues: | don't intend to pay for others and | 
don’t intend to pay for the second time. Whoever picked 
up the message would have read a reference to the Moro 
case, when, after the statesman's murder, he resigned 
from the Ministry of the Interior, and Andreotti stayed 
at his post at Palazzo Chigi. Gladio, says Cossiga, must 
not be a second Moro case. 
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In reality, the judgment of the government was not at all 
unanimous. During the Council meeting, Ministers Ruf- 
folo and Formica, followed by other Socialist ministers 
had their “reservations” on the legitimacy of Gladio 
incorporated into the minutes. Martelli, who was out of 
Rome and had not participated in the ministers Council 
meeting, wrote to Andreotti yesterday evening that he 
wanted to “hold himself scrupulously” to the decisions 
of the Cabinet Council, and he confirmed the Socialists’ 
reservations, “as a duty of solidarity with the decisions 
and procedures adopted unanimously.” 


Says Martelli: “The Gladio case is open, at least, for us 
Socialists.” And all through yesterday, Craxi's and the 
PSI [Italian Socialist Party] leadership's comments have 
been among the most caustic regarding the situation that 
at moments appeared downright dramatic, and immedi- 
ately after demonstrated grotesque, often incomprehen- 
sible aspects. It is certain that the head of state appeared 
satisfied with the long communique read by Andreotti to 
the journalists as well. Because it was actually from the 
president of the Council in person, and from the govern- 
ment in its entirety, that the solemn reaffirmation of his 
position was awaited. Do the Socialists express reserva- 
tions? It's of no importance, says Cossiga, the PSI is 
within its rights. In the 1950's the PSI was not in the 
government, however, there were two lay presidents at 
Palazzo Chigi who were not informed of everything. For 
the Christian Democrats to have doubts is inadmissible, 
all the less for Giulio Andreotti to have any. 


The crisis, even this umpteenth time, appears to have 
receded, or at least been stifled, even if it is still in 
evidence. Yesterday evening Christian Democrat Zam- 
berletti, today perhaps closer to Cossiga, pointed out that 
after the ministers Council meeting “the waters have 
calmed down.” He explained: “In the last few days, the 
president of the Republic wanted to put the dots on the 
“i's“ and cross the “t's“ on a matter of no smal! 
importance, which ts the original decision to constitute 
the Gladio organization. Now the problems are no longer 
institutional ones, but political, and regard the relations 
inside the majority. 


The power struggle between Cossiga and Andreotti that 
has made the political world hold its breath, had been 
going on for some days. But it was actually the Cabinet 
Council meeting of 5 December that alarmed the presi- 
dent of the Republic: He had been dismayed by the 
decision of the committee of the sages that seemed to 
cast doubts on the legitimacy of Gladio. From Thursday 
night on, the resignation hypothesis had begun to circu- 
late. Cossiga would have turned his office over to Spad- 
olini for three months, almost as if it were a question of 
a temporary post, just as when the president of the 
Republic undertakes a long trip. 


Thus, yesterday morning at 0900 when the ministers 
arrived at Palazzo Chigi, there were already whispers of 
a “decree” of resignation. In the Council room, as soon 
as they were seated around the immense table, Andreotti 
informed them: “A letter has come from the president of 
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the Republic.” It was a frantic hour for the head of the 
government, notes, telephone calls, messages, ministers 
tense and uneasy. Then at 1000 Andreotti leaves, the 
general secretary of the Presidency of the Republic. 
Sergio Berlinguer, is waiting for h m in his study with a 
letter...and perhaps the decree in his pocket, ready for 
the countersignature of the president of the Council. 


What does the letter say? Andreotti goes back to his 
ministers and refers to it summarily. “I have here a letter 
from the president of the Republic, but it is now point- 
less for me to read it to you. He is extremely vexed 
because he interpreted the decisions of the Cabinet 
Council as a repudiation of his position.... Above all,” 
continues Andreotti, “I believe it is because Martelli did 
not limit himself to report the decisions, but added the 
sentence on the Formica case, which is closed, and on the 
Gladio case, which is open. For this reason,” concludes 
Andreotti, “I should like to reassure him that the decree 
of the sages is not a repudiation. And now | submit this 
communique to you.” 


Andreotti reads a text that has obviously already been 
submitted to Cossiga; the same one that he will read to 
the journalists summoned to the press room. He says to 
have referred to the Council the conclusions of the 
Cabinet Councii as regards “the questions connected to 
the Gladio case”, that a negative opinion to a parliamen- 
tary investigation has emerged, but that the government 
“does not just the same intend to evade continuing to 
furnish all the elements known to it, so that full light can 
be shed on the facts.” 


This is a “cute” way of saying that one is not formally 
renouncing the sages. Then Andreotti says that the 
communique “will be read in its integrity and without 
annotations,” Le. the explanation given by Martelli is 
not valid. What is valid instead is the government 
opirion “already made known to the Senate on 5 
December by Minister Maccanico,” that the constitution 
of Gladio was legitimate, as Rognon: had already said at 
Redipuglia on 8 November. “These are affirmations,” 
continues the communique, “to which the president of 
the Republic, by reason of his competence and respon- 
sibility and his own personal conviction has adhered to, 
even incorporating it into his speech at the inauguration 
of the academic year at the School of Carabinieri Offic- 
ers.” One last point: This is an invitation to the ministers 
“to abstain from judgments and comments that are not 
compatible with the respect they owe to the president of 
the Republic.” This last is chiefly aimed at Formica. 


Ministers Ruffolo and Formica express their reserva- 
tions on the legitimacy of Gladio. Andreotti says that if 
expressed, he will not accept it. It is decided therefore. 
not to take note of it but to incorporate it into the 
minutes, i.¢., to formalize it. Vassalli is worried. “Is all 
this going to be enough for Cossiga?™” Andreotti replies: 
“I must consider it to be so; rebus sic stantibus.” 
Formica leaves the Palazzo Chigi at a run and heads 
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toward Via del Corso [PSI headquarters] where Craxi 
confirms to the ministers that the reservations could be 
everyone's, the entire PSI's. 


Andreotti sententiously recapitulated the meaning of the 
power struggle. “I have been able to elucidate that there 
was no foundation to what the president of the Republic 
had deduced.” Therefore, the Republic has trembled 
because of a simple misunderstanding, now everything is 
the same as before. It litiie matters that the Socialists do 
not agree; that the Republicans repeat that it is necessary 
to probe more deeply into the events connected to the 
Solo Plan and Mr. Gelli; that the PSDI [Italian Socialist 
Democratic Party] affirms that the committee of the 
sages has only confused matters. Last night Palazzo 
Chigi wished it to be said that the waters have finally 
calmed down. 


* Trade Agreements With USSR Reported 


9/ES0229P Rome LA REPUBBLICA in Italian 
21 Nov 90 » 43 


{Article by Edoardo Borriello: “Maxi Trade Agreements 
Between IRI [Institute for the Reconstruction of 
Industry] and the USSR” ] 


[Text] Moscow-—-Massive invasion of Moscow by IRI 
{Institute for the Reconstruction of Industry] firms. Led 
by Franco Nobili (president of IRI) and accompanied by 
Franco Piga (minister of State Holdings), the managing 
directors of Finmeccanica, Italimpianti, Italtel, Ilva and 
Stet, arrived yesterday in the Soviet capital to launch 
agreements and alliances that will sce Itahan corpora- 
tions more and more involved in the Soviet Union 
market in the coming years. 


Piga, during a press conference in which Kudriavzev also 
took part, the Soviet minister of Communication, stated: 
“We are having very important meetings and the eco- 
nomic agreements made between the USSR and Italy 
will give our firms the opportunity to gain a large part of 
an important market.” 


As Piga was talking, Fabiano Fabiani, the managing 
director of Finmeccanica was discussing an agreement 
with the Soviet minister of Energy to supply 50 gas 
turbines for the renovation of power stations in the 
Soviet Union, An agreement for about 9 trillion lire. 


German Alliance 


To build these turbines Ansaldo (controlled by Finmec- 
canica) signed an ogreement with the German Siemens 
which will supply its technology to the Genoese com- 
pany. Very probably. the Finmeccanica/USSR agree- 
ment will be finalized in December and it will also 
include ENEL [National Electric Power Company] to 
whom the USSR will supply electric power. 
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Today, Fulvio Tornich, managing director of Italimpi- 
anti, together with Nobili, will officially deliver to the 
USSR the big steel mill at Volsysky, near Volgograd. the 
former Stalingrad. 


It took five years to complete this mill which cost the 
Soviet Union 2 trillion lire. It will produce a million tons 
of steel per year and employ up to 3,500 workers. 
Another Italian company, Ilva, will take part in mar- 
keting these steel products. In fact, Giovanni Gam- 
bardella, managing director if Ilva, is also in Moscow. 
Nobili commented: “We have completed the Volsysky 
project and now we are celebrating the beginning of 
collaboration in telecommunications.” 


Yesterday, Salvatore Rondi, managing director of Italtel, 
signed an agreement with Krasnaja Zaja for a joint 
venture to improve and modernize the USSR phone 
system. Therefore, the two companies created “Tele- 
zaria,~ which will be based in Leningrad and in which 
Italtel will have a 40 per cent interest. Once in operation, 
the installations of the Italian-USSR firm will produce 
digital switchboards capabie of handling |.5 million lines 


per year. 


Randi said: “This agreement was reached after negotia- 
tions that resulted in an initial letter of intent signed in 
November 1989 during the visit of Gorbachev to 
Rome.” “Of course,” added Biagio Agnes, chairman of 
Stet, “this agreement will require a great organizational 
effort from Italtel and Stet. But we are convinced that we 
are following the right path.” 


Randi, pressed by the press, also tackled again the hot 
issue of the failed merger with Teletra, which FIAT later 
sold to the French. Italtel’s managing director admitted 
that with Teletra his company could have entered into 
the broadcasting field, where the FIAT group's company 
is very strong. He added: “To make up for it, Italtel is 
now seeking to strenghten the alliance with AT&T. 
Nevertheless, Stet 1s investigating other possible interna- 
tional agreements.” 


Piga concluded: “For Italtel, the Stock Exchange quota- 
tion 1s favorable.” 


The Soviet Ministry of Communications will purchase 
85 percent of Telezaria production, according to an 
agreement with Italtel. The remaining 15 percent will be 
exported to countries trading with the Soviet Union. In 
the joint venture the Soviet Union will supply the 
infrastructures and part of the production equipment. 
Italtel will supply the equipment technology, will train 
the local technical people, and will provide technical 
assistance to the production processes. A center will be 
set up for trainine and assisting clients and for a contin- 
uous professional training of personnel. 


The Italtel and Krasnaja Zarja joint venture, made 
according to the existing regulation on the export of 
technologies, represents an important contribution to 
the expansion and modernization pian of the Soviet 
Union's telecommunication system. Presently, this 
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system has 33 million installed phone lines, mainly of 
the analog type. Of course, the telephone users are 
mainly concentrated in the large urban areas where 25 
percent of the people have a phone, compared to 10 
percent in rural areas. 


Development Plan 


The objective of the development plan is to install by the 
year 2000, 100 million lines, about 60 percent digital. 
Once operational, Telezaria will supply about 25 percent 
of the Soviet Union market which will be one of the 
major telecommunications markets in the world. 


* Old Guard Left Activists Launch Newspaper 


9/ESO0229A Milan PANORAMA in Italian 
18 Nov 90 p 58 


{Article by Corrado Incerti: “Workers’ Power Made of 
Paperꝰ] 


[Text] After 11 years they are back with tix.c own 
bimonthly magazine with the provocative tithe LUOGO 
COMUNE [“Common Place”]. They are the veterans of 
“Workers’ Power,” “7 April,” “Metropoli,”’ and “Work- 
ers’ Autonomy.” With them are old 1968 activists, 
collaborators of IL MANIFESTO, and philosophers and 
sociologists without a precise political past. They are 
Franco Piperno, Paolo Virno, and Lucio Castellano, 
former members of “Workers Power.” Franco Tommei. 
of “Autonomia Milanese,” Enzo Modugno, one of the 
leaders of 1968, Marco Bascetta, Alberto Piccinini, and 
Antonio Colombo, who sign IL MANIFESTO, philoso- 
phers Giorgio Agamben and Massimo De Carolis, soci- 
ologist Lapo Berti, and others. “Our diaspora began in 
1979: for many that date was the beginning of long years 
in prison,” says Virno. “Then, in the eighties it was a 
time of waiting and flat quiet. During the past year we 
have witnessed exceptional events, the PCI [Italian 
Communist Party] crisis, the collapse of the East, and 
signs of changes; the siudent«’ Pantera [Panther], and 
some changes in the new metal workers’ contract. The 
time of waiting is over. Definitively, we are not sailing 
before the wind, but we begin again with the magazine.” 


The program of LUOGO COMUNE (10,000 copies on 
sale on Tuesday, 13 November) is summarized on the 
first line of the introduction: “This magazine considers 
acceptable, and actually convenient, a radical criticism 
of the ways of thinking and of the ways of life prevailing 
today. The time when one could only minimize the 
dishonor is over.” Therefore, the teachers that many 
called “bad” are back on the track. But why with a 
“common place?” They say: “The name of the magazine 
is ironic, but only to a certain extent. We have the 
pretension to change the “common sense” in vogue 
today, to expose and chip away at other existing common 
places. And we would like to take it out on everone and 
everything: on MICROMEGA’s neo-enlightenment, on 
the refined detesters of the mass society of the Adelphi 
publications that seem to say: “I spoke and saved my 




















16 ITALY & VATICAN CITY 


own soul.” and on the postmodernists sick with aes- 
thetics, all wrapped up in a tireless conspiracy to defend 
the established order.” 


But, as it was in the past, the piece de resistance remains 
the criticism of the PCL. It is written in LUOGO 
COMUNE: “Criticism must not be influenced by the 
main scene of the play, namely the dispute inside the 
PCI. There, they are working on the consequences, not 
on the causes. Rather, it is necessary to assess and 
appreciate all that is left outside the proposed ‘yes’ or 
‘no’ alternative. Life is elsewhere, and politics too.” 


Model of Exodus 


In the first issue, the new magazine of the activists of the 
seventies attacks everything and everyone. There are 
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articles against the “myth of professionalism,” seen as a 
simple malleability, an adaptation to varnous situations. 
against certain errors of the Green ideology (signed by 
Piperno), against the way of life in the big cities; against 
the mediations of Antonio Bassolino in the PCI between 
the “yes” and “no™ factions; against the present debates 
on partisan war. Often, tone and style are reminiscent of 
the seventies. Could there be in the future new “dishon- 
ors?” Virno says: “No. 1968 and 1977 are definitively 
out. It is necessary to avoid any nostalgic lamentation of 
the mass movements of the past. After the changes of 
1989, the objective of the critical thought 1s not to 
conquer the state, or to take power, but to diminish the 
weight of the state on the individual. This 1s the model of 
the exodus, versus that of the traditional left.” 
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Francisco-Ordonez Notes Shevardnadze Resignation 


i.D2012150590 Madrid Domestic Service in Spanish 
1300 GMT 20 Dec 90 


[Report by correspondent Guillermo Orduna from 
Rome] 


[Text] [Orduna] This was the concern expressed a few 
minutes ago by the Spanish minister, who is taking part 
here in a mecting of the Ibero-American and EC coun- 
tries, as soon as the first reports on the news of the Soviet 
minister's resignation were received: 

[Begin Fernandez-Ordonez recording] | do noi have any 
more information than what is circulating here with 
great concern, it has to be said, great concern among my 
colleagues. All my European colleagues are concerned 
and | in particular—we are friends of Eduard Shevard- 
nadze and obviously the news worries us. What we want 
is for it not to be confirmed. The news concerns us, not 
only for him but also for the greater problems that will be 
created in the Soviet Union. Therefore what we hope is 
that this news will not be confirmed. [end recording] 


{[Orduna] The Spanish minister will leave Rome for 
Morocco in a few hours. 


Government Regrets Shevardnadze Resignation 
LD2012154190 Madrid Domestic Service in Spanish 
1300 GMT 20 Dec 90 


[Report by correspondent Ricardo Revilla from Mon- 
cloa Palace] 


[Text] [Revilla] The government regrets the resignation 
of Soviet Foreign Minister Eduard Shevardnadze as 
Government Spokeswoman Rosa Conde, has just indi- 
cated: 


[Begin Conde recording] ... but | do not think it is 
imprudent. As government spokeswoman, | say that if 
this resignation takes place the Spanish Government will 
regret it because Mr. Shevardnadze has played a basic 
and fundamental role in this recent period of openness in 
the Soviet Union. Therefore he has been a key figure, not 
only in the internal transformations, but also in the 
image that the Soviet foreign minister has given abroad 
of the changes taking place in the Soviet Union. There- 
fore, as | said, if this resignation is confirmed, as it seems 
it will be, the Spanish Government will regret it and we 
hope that the next foreign minister—if this decision is 
upheld—will give the same image that Mr. Shevard- 
nadze gave of the Soviet Union throughout the world 
[end recording] 


[Revilla] Spokeswoman Rosa Conde expressed the gov- 
ernment’s rejection of the latest [terrorist] attacks and 
more specifically the one this morning in Valencia. In 
this connection she said that the government will con- 
tinue to adopt measures to protect the people. 
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Gonzalez Briefs Parlia sent on EC Summit Results 


P*42112121090 Madrid DIARIO 16 in Spanish 
19 Dec 90 p 7 


[J.L. report on Prime Minister Felipe Gonzalez 18 
December remarks to Chamber of Deputies in Madrid: 
“Gonzalez: ‘European Union Will Require a Major 
Effort From Spain™’] 


[Text] Madrid—Prime Minister Felipe Gonzalez said 
yesterday in his briefing to the Congress of Deputies on 
the recent Rome EC summit that European union will 
require a major effort from Spain. 


“We face a very major challenge from which Spain is not 
excludeu and which will require a huge internal effort in 
our country,” the prime minister added. 


In his address the prime minister analyzed or presented 
the resolutions adopted in Rome, “which provide a 
framework of guidelines that the Council of Europe is 
providing to the governmental conference. They do not 
constitute any kind of mandate but provide a thematic 
framework.” 


He said that there will be no chamber of territorial 
representation, in the strict sense of the term. but he did 
talk about the establishment of a body dealing with the 


regions. 


Gonzalez stressed the aid granted by the Rome summit 
to the Soviet Union and the Eastern countries. He also 
stressed the EC's support for the USSR to join the IMF 
in accordance with the mode! for European building. 
The prime minister said thai no federal or confederal 
formula has taken shape, though he added that ii was 
possible to speak in terms of European union with a 
federal outlook and a subsidiary principle. 


With regard to the enlargement of ihe EC, he said the’ 
none of the Eastern countries will join in the present 
decade, because they will not be in a positiofi (6 niegrate 
themselves from the economic viewpoint. 


Gonzalez said that his impression concerning the situa- 
tion in the Persian Gu'f is that we are closer to a 
negotiated solution than to a war, and added that he 
realized that he was saying this at a time when voices 
were being raised on both sides. [passage omitted] 


Car Bomb Explods in Valencia, Wounds 11 


PA2012160890 Madrid EFE in Spanish 1018 GMT 
20 Dec 90 


[Text] Valencia, Spain, 20 Dec (EFE)}—Medical and 
military sources have confirmed to EFE that eleven 
people. including four soldiers, were wounded by a car 
bomb that exploded at 0810 this morning in Valencia (in 
eastern Spain). 


The same sources added that the four soldiers who were 
wounded by the shrapnel—a captain, a brigade member, 





— 








18 SPAIN 


and two soldiers—were taken to different hospitals. 
although they are not in serous condition. 


A military spokesman told EFE that the car bomb, whose 
detonating mechanism is still unknown, was set to go off 
as an Army bus was scheduled to pick up soldiers from 
that location at the same time every day to take them to 
their garrisons. 


The bus was not damaged by the explosion. but a 
military jeep was damaged. The jeep’s three occupants 
and a captain walking toward the bus were wounded. 
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Valencia Hospital Director Doctor Peset told EFE that 
only Francisca Marin Pena among the other wounded 
people was seriously injured. Both of Marin’s legs had to 
be amputated. 


Government Delegate to Valencia Francisco Granados 
said the attack had “the stamp of the ETA [Basque 
Fatherland and Liberty]” 


The police found parts of the car bomb—which was 
completely destroyed—and pieces of a chain and screws 
normally used as shrapnel in the ETA’s attacks. There is, 
however, no official confirmation that ETA members 
carned out this attack. 


At least 30 vehicles parked in the area, as well as store 
fronts and houses, were damaged. 
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Baltic Information Office Opens in Copenhagen 


LD2012204390 Helsinki Domestic Service 
in Finnish 2000 GMT 20 Dec 90 


[Text] The foreign ministers of the Baltic and Nordic 
countries opened the first Baltic information office in 
Copenhagen today. In connection with the opening, the 
ministers held a meeting during which they discussed the 
situation in the Baltic countries and the increasing of 
cooperation between the Nordic and Baltic countries. 
The foreign ministers noted at their meeting that infor- 
mation offices are also being established in other Nordic 
countries. 


The foreign ministers of the five Nordic countries 
expressed the hope that talks would begin between 
Estonia, Latvia, Lithuania, and the Soviet leadership at 
which consid<ration would be given to the Baltic coun- 


tres’ desire for independence. 
Denmark 


Full Cabinet List for New Minority Coalition 
PM 2012133090 


{Editorial Report] Copenheren BERLINGSKE 
TIDENDE in Danish carries on page | of its 13 
December edition an unattributed report on the changes 
in the cabinet resulting from the departure of the Radical 
Liberal Party from the governing coalition and the 
formation of a minority coalition consisting only of the 
Conservative People’s Party and the Liberal Party. The 
full cabinet list, with munisters’ party affiliations given in 
parentheses, 1s as follows: 

















Prime Minister Poul Schiuter (Con) 
Agriculture Laurits Tornacs (Lib) 
Church Affairs & Communica- Torben Rechendorff (( on) 
toms 

( ulture Grethe Rostboll (Con) 
Defense Koud Enggaard (Lib) 





Economy & Taxation 


Anders Fogh Rasmussen (L rb) 





Education and Research 


Bertie! Haarder (Lib) 









































Environment Per Stig Moller (. on) 
Finance Henning Dyremose (Con) 
Fishernes Kent Kirk (Con) 

Forewgn Affairs | Uffle Eftomann-Jensen (Lib) 
Health | Ester Larsen (Liberal) 
Housing Svend Erik ilovmand (Lib) 
Industry A Energy Anne Birgitte Lundhott (( on) 
Intenor and Nordic ( cooperation Thor Pedersen (Lib) 

Justice Hans Engel (Con) 

Labor Koud Ervk Korkegaard (Con) 
Transport Ka Ikast (Con) 

Social Affairs Else Winther Andersen (Lib) 
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Finland 


Foreign Minister Expresses Views on Shevardnadze 


LD2012165790 Helsinks Domestic Service 
in Finnish 1600 GMT 20 Dec 9 


[Foreign Minister Pertti Paasio interviewed by Kari 
Tervo in Copenhagen on 20 December—recorded] 


[Text] [Paasio] Eduard Shevardnadze has been very 
skillful. and gained recognition in implementing the new 
Soviet foreign policy. | have come to know him as an 
outspoken and warm politician of peace, and, of course, 
the words expla: ing the grounds for his resignation were 
very dramatic and his view of the future ts relatively 
gloomy. | cannot say more about that, however, because 
the reports came as such 2 surprise and so suddenly that 
the background has not yet become clear. 


[Tervo] Do you have similar views on the future of the 
Soviet Union” 


[Paasio] it 1s clear, of course, that the situation in the 
Soviet Union has for a long time been at a stage which is 
very difficult to forecast, and this seems to continue. 
And to assess what wil! happen after this 1s not possible 
with any credibility, and in my view it 1s a matter about 
which it is not necessarily part of my duties to speculate. 


[Tervo] What does this resignation mean for the Soviet 
Union in international forums” 


| Paasio] This ts, of course. big news on a world scale, and 
it 1s being commented upon all over the world. What it 
will mean, that will probably be seen in the near future. 
Now, it 15 too early to give any more accurate assessment 
of it. 


[Tervo] How will Shevardnadze’s resignation affect Fin- 
land” 


{Paasio] It is difficult to say anything about how in 
particular this event affects Finland. He nad a very 
positive view and positive influence on bilateral rela- 
tions between our countries, even cute recently, so that 
in this respect it must be noted that his influence has 
been positive and he has been a good friend to Finland. 
What comes after this, 1s not, of course, in our power to 
forecast at this moment. 


[Tervo] Are you worried about the situation” 


[Paasio] There is. of course, cause to be concerned over 
the situation in our nerghboring country where develop- 
ments are very difficult to predict, but there 1s reason, at 
the same time. to hope that developments will calm 
down and that constructive work can continue. 
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Norway 


* Soviet Intelligence Efforts Said Increasing 
9IENOI66B Oslo AFTENPOSTEN in Norwegian 
27 Now VW p4 


{Article by Ole Martin Bjorklid: “Soviets Have Stepped 
Up Espionage”—first paragraph is AFTENPOSTEN 
introduction] 


[Text] The Soviet Union's intelligence service is more 
active than ever in Norway. Frequent attempts are being 
made to infiltrate Norwegian community life, and work 
on recruiting agents is proceeding at full pace. 


Counterintelligence Chief Svein Urdal came out with 
ihis sensational information in an address at the Oslo 
Military Society yesterday evening. He said that a false 
impression has been created by the Soviet Union and 
through the media that times are different in their 
counterintelligence work. 


“The only change we have noticed is that the Soviets are 
more active than ever before,” said Svein Urde!. 


East Norway Is Most |mportant 


In his address called “Counterintelligence in a Time of 
Glasnost,” he also said that intelligence activities are 
greatest in central East Norway and that the most 
important grovp of targets are politicians, business 
people, and journalists. They have the same impression 
in the other NATO) countries. 


Polish Agents 


Polish Intelligence in Norway is the same as earlier. The 
counterintelligence police are aware that Polish agents 
are engaged in mapping. It is also known that there are 
functionaries at the Czech embassy who have intelli- 
gence as their most important assignment. But this 
activity has stood still during the past year. The same 


goes for Bulgaria. 


Flight Possible 


Counterintelligence Chief Svein Urdal emphasized ihat 
the great shortage of food in the Soviet Union can lead to 
great unrest and, in the worst case, to a new revolution in 
that country. This, combined with the fact that from | 
January it will be simpler for Soviet Russians to cross the 
border, Urdal thinks, are factors that can lead to large 
population groups trying to travel to Norway. But the 
Norwegian Counterintelligence Police has no clear 
answer as to why Soviet security activities still are so 
extensive in Norway. 


Norway as a Terrorist Target 


The new counterintelligence chief also tackled the con- 
flict in the Mid-East, and said that it can lead to Norway 
becoming a terrorist target. Several Arabs are registered 
in Norway who are members of the largest terrorist 
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organizations. This does not necessarily mean that 
Norway will be a target for terrorisis, but that this cannot 
be excluded. As possible terrorist targets in the Norwe- 
gian area, Urdal named especially the central oi! instal- 
lations, plane routes, and cruise shipping. 


“In the future, Norway ought to be more prepared for 
terrorism. The world is becoming smaller, in addition to 
which more foreigners are constantly coming to our 
country,” said Svein Urdal. 


* Nigerian Solicits Firms for Money Laundering 
9IENOO89A Oslo AFTENPOSTEN in Norwegian 
3 Nov 90 p 10 


{Article by Arid M. Jonassen: “Millions Offered for 
*Laundering’’—first paragraph is AFTENPOSTEN 
introduction] 


[Text] A number of Norwegian businesses have received 
letters from representatives of Nigerian companies, with 
gencrous offers of profits of up to 90 million Norwegian 
kroner for participating in the laundering of illicit funds. 
AFTENPOSTEN is able to publish one of these letters. 


In the letter, the Norwegian businesses are asked to send 
three copies of their stationery, three copies of pro forma 
invoices for a specified sum of over 13 million US. 
dollars, and the bank account number. It was empha- 
sized that this was a golden opportunity for the Norwe- 
gian firm. 


The head of the Financial Crimes Office, Lars Oftedah! 
Broch, has similar letters that were sent to several 
Norwegian businesses, and he urges others who have 
such letters to contact him. 


“There is undoubtedly a criminal purpose behind these 
letters. We have been warned through Interpol about a 
similar offensive aimed at Swiss firms, and we are 
currently determining its international dimensions in 
order to find out what criminal intentions the serders 
reaily have,” says Oftedah! Broch. 


In some letters, the businesses are urged outright to 
participate in laundering money in the Nigerian 
National Petroleum Corporation (NNPC). In other let- 
ters, the Norwegian firms are not invited to participate 
in illegal transactions so directly, but are merely urged to 
send the necessary documents for a profit of up to 40 
percent of the total sum. This ranges from 6 to over 30 
million U.S. dollars. 


The senders have various names and addresses in 
Nigeria, and it is doubtful whether they have provided 
their real identities. In AFTENPOSTEN’S letter, the 
sender is Charles O.1. Amadi, of the Nigerian National 
Shipping Line (NNSL), according to the letter. He has 
provided what is probably a private address, and 
explains that he is acting on behalf of a friend in the 
National Petroleum Corporation, who has apparently 
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embezzied moncy at his workplace and needs to cover 
it—with an invoice from Norway. The amount ts exactly 
13,084,266.14 U.S. dollars. 


Financia! Crimes’ Theories 


The Nigerians could have many possible intentions. 
Chief Oftedahi Broch outlines three main possibilitics, 
but emphasizes that the intent could be both moncy- 
laundering and using Company documents to sect up a 
swindle where the firms risk getting trouble and no 
money. A possibile laundering operation could be 
intended for anything from illegal oil moncy to drugs. 


1. Perhaps what is in one of the letters is correct, that an 
employee of the Nigerian National Petroleum Corpora- 
tion has embezzied illicit funds that he wants a cover for 
in the account—with a pro forma invoice from Norway 
for the exact amount. 


2. The inquiry to Norwegian firms can also be a link in a 
more complicated fraud, involving gathering documen 
from firms in a number of countries. The police know of 
cases where swindlers by this meaas give potential ol 
buyers the impression that they sell large quantities of oi! 
abroad, and with the invoices they are able to give the 
impression that they are large and serious oi! sellers. 


The large oil contracts can range from 100 to 150 million 
U.S. dollars, and some expenses accumulate for the 
buyer before the cargo of oi! 1s delivered. It 1s exactly this 
money the swindlers are after. perhaps | million US. 
dollars for every oil broker they trick. 


3. A third possibility 1s that Norwegian firms that take 
the bait may themselves have to assume certain financial 
obligations if they answer the inquiry, and that they 
would thus be liable for fraud. 


Norway on the Financial Crimes Map 


Financial Crimes Chief Oftedah! Broch does not want to 
speculate further on what could lie behind the audacious 
letters from Nigeria, but he thinks they are a very good 
example of the fact that Norway is part of an interna- 
tional criminal organization's area of interest. 


He advises against answering the letter, both because 
participation in illegal transactions 1s openly urged in 
several of the letters, and because anyone who sends a 
letter with his own signature could himself be drawn into 
something he doesn't know the extent of. 


The letter in AFTENPOSTEN'S possession opens cheer- 
fully, with the sender saying that his attention has been 
drawn to the Norwegian corporation to which he 1s 
writing by a friend who is a sailor, named Stephon Klerk 


With an international investigation of the effort. perhaps 
police in various countries will be able to find the 
solution to the mystery of the audacious letters. 


[Text of letter, p 10) 
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4 October 1990. The Managing Director, [address 
omitted] Norway. 


Dear Sir, | am using this golden opportunity to introduce 
myself to you. I am Charles O.1. Amadi, an Accountant 
with the Nigerian National Shipping Line (NNSL). I 
know you through my friend Mr. Stephen Kierk, a 
Seaman. | hinted him what my frend working with the 
Nigerian National Petroleum Corporation (NNPC) want 
to do and he handed over to me to negotiate. After 
explained things im details, to you because you may be 
surprise to see a letter of thes type asking you to do this 
or that. My friend who is an accountant with the (NNPC) 
asked me to negotiate with a reliable Overseas Company 
that he will pay some amount of money into their Bank 
Account. You know as a Senor Accountant with the 
Corporation, he will not be in a position to start negoti- 
ation with people on this issuc. that 1s why he handed 
over everything or arrangement to me, because | am with 
the Shipping Line that I can see all these Shipping 
Builders and Seamen. And | strongly believe that my 
effort will not be wasted. The total amount to be trans- 
ferred out now 1s (S1 3,084,266.14) US Dollars. The only 
thing we needed from your own side al moment 1s: 


(1) Three (3) copies of Company letter Headed Papers. 
(2) Three (3) copies of Pro-forma Invoice, (3) Bank 
Account Number. 


The letter headings and proforma Invoices are what we 
are to use to transfer the moncy into your bank account. 
The photocopies of the documents will be sent to you 
from time to time. We mapped out good percentage for 
your assistant. | 18) to state that without letter head- 
ings, proforma imvoice, Bank Account number, the 
transfer will not be possible. If you cannot handle 1 you 
can equally give us somebody that can assist us to get this 
money transferred out 


Your reply 1s very much expected with minimum delay. 


Yours faithfully, [signature] (Charlies 0.1. AMADI) 
(BSC_MSC ACCOUNTANCY) 


* Woerner: Do Not Overdramatize Kcla Buildup 
VIENCI664 Oslo AFTENPOSTEN in Norwerian 
27’ Now Wpad 


{Artute by Elisabeth Holte: “Woerner: Keeping an Eye 
on Kola” —first paragraph 1s AFTENPOSTEN introduc- 
tion] 


[Text] “We are keeping a close cye on Soviet aircraft 
transfers to the Kola Peninsula. and the Soviet Russians 
are clear on this. I believe there is no basis to overdra- 
matize the situation.” says NATO General Secretary 
Manfred Woerner 


“NATO will not accept deviations of any significance 
from what was agreed upon in the CFE agreement on 
conventional forces in Europe. The agreement prohibits 
transfers of weapons from one area of Europe to another 














22 NORDIC COUNTRIES 


over what 1s happening in the North than over develop- 
ments to the south. This relates not only to the Gulf crisis 
but to the fact that the problems im the South seem more 


permanent. 
were 4) fighter aircraft that the Russians trans- 


With regard to an overall assessment of the Sovict 
Union's intentions, Woerner said that the country today 
has too many other. enormous problems it must struggic 
with for it to consider an attack in ( entral Europe or on 
the flanks. 


With respect to military engagements from NATO coun- 


About the dramatic changes in Europe since he took over 
as NATO General Secretary after Lord Carrington in 
1988, Woerner made no secret of what an caperience 
these have been. While his predecessor did not get to 
have anything at all to do with the East Bloc, Woerner 
has visited both Moscow and all the other East European 
capitals, other than Bucharest and Sotia. 


“I can sill not believe it. | wake up and ask myself 
whether | am dreaming or whether this is really true. | 
have problems understanding that this has happened in 
such a short time,” he said. “This is also an absolutely 
incredible time with respect to personal fee.ings.” Gen- 
eral Secretary Manfred Woerner added. 


* Bosterud’s Stance on Minimum Defense Viewed 


9VIENOI66D Oslo AFTENPOSTEN in Norwegian 
3 Dec W pb 


[Commentary by Olav Trygge Storvik: “Changed Line 
on Minimum Defense””] 


Text] The Defense Committee's deputy chairman. the 

Party's Helen Bosterud, represented one of the 
most interesting political signals in Saturday's defense 
debate when she firmly distanced herself from use of the 
cipression “minimum defense ~ 
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The expression has, for a time, been at the very center of 
the defense debate. Who was the first to introduce its use 
is not known. This is also immaterial, but the word has 
first and foremost been used as a tool by defense-fi._ ndly 
forces: Professiona! military, politicians from many par- 
tees, and others who have wished to get it out that the 
Norwegian defense forces find themselves at a level 
which 1s difficult .o reduce. Defense Minister Jonan 
Jorgen Holst has also made use of the “minimum 
defense” form=ts-en, even if this now lies 2 little back in 
lume. 


But during the defense debate on Saturday, Helen 
Bosterud firmly distanced herself from the cxpression 
“minimum defense” and, thereby, indirectly from the 
perception of reality that hes behind ihn expression. The 
language usage 1s interesting. because 11 indicates that an 
attempt 1s mow being made to create an entirely new 
premise for viewing the defense forces. If this 
iS NOt a “minimum defense.” then what is i” 


“lt seems to me that those who use this concep! are 
conveying confused reasoning,” said Bosterud. “A coun- 
try’s defense requirement is determined by the sum of 
the threat that faces the country at any time. This sum ss, 
of course, not constant. In reality, 1 1s meaningiess to 
speak about a ‘minimum defense’ without putting this 
into relationship with a particular threat. The process of 
detente between East and West has reduced the threat 
against Norway appreciably. or, in positive terms: Our 
security is increased. Out of consideration for clemen- 
tary clarity mm our defense debaic, | think we should 
avord the cxpression ‘minimum defense.” Seen in rsola- 
thon, it 1s meaningless and demagogic.” she said. 


Threat Picture 


There ts much that 1s correc’ in Bosterud’s criticism. The 
word 1s meaningless so long as 11 1s not measured against 
“something.” It can also be used in a demagogic way. On 
the other side, Bosterud refrains from mentioning that 
neither the Labor Party or different governments have 
ever measured defense in relation to the threat. In any 
case, not so long as this was increasing. The would have 
been accompanied by a good deal larger budgets. Now, 
with a slightly different international situation, i 1 
possibly advantageous from an economic viewpoint to 
tie the defense level to a political perception of the 
threat. 


Many will also find | somewhat remarkable that i 1 
precisely now, right after the CFE disarmament 

ment, that the Labor Party's deputy chairman of the 
Defense Commitice 1s speaking about against use of the 
expression “minimum defense” in Norway. While the 
agreement enjoins most countries, not the least the 
Soviet Union, to disarm energetically, the 
establishes that the Norwegian defense forces do not, by 
a long shot, come up against the “ceiling” which the 
agreement sets for important weapons systems. This 
pertains to aircraft, artillery, and armored vehicles. 
Thirty tanks are all that Norway is ordered to destroy, 
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and even that. to be sure, 1s a number that has been 
arrived at more from considerations of political conve- 
mience than from military realities. 

All countries in Europe, ‘including the Sovict Union, 
have thus signed on that Norway's defense forces lic far 
bencath the level which they have accepied. But, 
according to Bosterud, we should nevertheless not use 
the expression “minimum defense.” 


* Officer Union Warns Against Zero Growth Plan 


9IENOI66C Oslo AFTENPOSTEN in Norwegian 
6 Dec 90 p 6 


[Article by Olav Trygge Storvik: “Officer Front Against 
the Government” —first paragraph is AFTENPOSTEN 
introduction] 

[Text] 4 joint nonpartisan alliance of reserve and pro- 
fessional officers is warning strongly against the zero 
growth budget for the defense forces that the Storting 
adopted on Saturday. The Norwegian Defense Union is 
of the opinion that the budget can create drastic conse- 
quences for Norway's military strike capability. 


“In the long run, we pure and simply cannot live with 


so-called ———— budget.” says Jan Braten of the 
Norwegian * Association [NOF], which is con- 
nected with the san National Labor Organization 


[LO]. He ts the association's public information director 
after having just stepped down as chairman. 


“Zero growth does not mean that we are freezing tight 
our defense ‘evel; it means, pure and simply, drastic 
reductions over time, and we cannot live with this. We in 
the Norwegian Officers’ Association are not willing to go 
along with such a sharp cul as zero growth means, and | 
also do not believe that the government has support 
within public opinion for such a line,” he says. 


Braten warns that the NOF now sees it as a duty to 
inform the public about the consequences that zcro 
growth creates for the country’s defense level. “When | 
heard the debate in the Storting on Saturday, | was at a 
loss for a perspective on the whole business, a justifica- 
thon for why we have a national defense force indepen- 
dent of what is happening between the great powers.” 
says Braten. 


Morten Buan, director of the Command Personne! 
Union (BFO) maintains that the very foundation of the 
Norwegian system. with a defense force based on uni- 
versal military service, will give way with zero growth 
budgets. If we are going to manage to maintain a defense 
force based on conscription, this presupposes a “mini- 
mum” of resources that are indep-ndent of the outside 
threat. We are already at that leve! today, says Buan. The 
Command Personnel Union is the most weighty of the 
officers’ organizations and represents about two-thirds 
of all regular commissioned and noncommissioned 
officers. 
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“We have already been squeezed way down and shoud 
we now be squeezed significantly further, we will not 
manage to train our mobilization army. If zero growth is 
maintained over time, this will force out a real discus- 
sion of whether we must abandon a conscription defense 
force or go over to a professional defense force that is 
smaller but keeps a satisfactory qualitative level. This is 
a situation we do not want. We believe that the strength 
of the Norwegian defense forces is that it builds upon 
universal military service, but we may be forced into 
other sclutions.~ 

Buan is getting suppor from Svein Erik Sjomacling, 
director of the Norwegian Reserve Officers’ Association 
(NROF). This officers’ association organizes about 
11,090 reserve officers as a nonparti-an int crest organi- 
zation. “In the unstable international situation in which 
we find ourselves, we must be extra cautious about 
reducing budget levels,” says Sjomacling. He thinks that 
public opinion still has not become clear that zero 
growth docs not mean a tight freezing of the defense 
force levei, but drastic cuts. 


“Any attempt to explain it away cannot hide the actual 
Situation that a majority in the Storting on Saturday 
supported a reduction of our defense forces,” says the 
president of the Norwegian Defense Union. “This can 
produce drastic consequences for our military strike 
capability. In relation to the original concept in the 
approved long-range plan for the defense forces during 
1989-93. a good four billion kroner wi"! now be stolen 
away from the defense forces. That this dramatic change 
in course is being set in motion long before the Defense 
Commission is halfway through its work, must have an 
effect alarmingly far beyond the ranks of the defense 
forces,” says Knudsen. 


Knudsen also gladly welcomes the disarmament agree- 
ment and developments in the Sovict Union. But he 
rc;oinds that the dramatic political changes in the East 
create a lack of stability and can entail unrest and 
insecurity far beyond the affected peoples there. 


“We too, in Norway, must proceed on this basis and, 
therefore, a drastic reduction of the defense forces is 
wrong.” says Thor Knudsen. 


Sweden 


Armed Forces Chief on ‘Resistance Organization’ 


£.D2012234190 Stockholm Domestic Service 
in Swedish 1700 GMT 20 Dec 90 


[Text] [Announcer] We shall now hear about Sweden's 
secret cadre of agents who are to be deployed abroad in 
the event of crises and war. This organization was carlier 
called Krigs-IB [War Information Bureau], but was then 
depicted as a resistance organization by, among others, 
Foreign Minister Sten Andersson, himself a member of 
it. Today the commander in chief of the Armed Forces, 


24 NORDIC COUNTRIES 


Bengt Gustafsson, said that Krigs-IB was built up purely 
as an organization of agents to operate in other coun- 
tries. 


[Reporter Christer Larsson] In the past few months there 
have been a number of disclosures, partly about the 
activities of the Swedish inieliigence service and cooper- 
ation with U.S. and British inielligence organizations, 
and partly about a secret Swedish resistance organiza- 
tion. After many months of silence by officials of 
Sweden, Commander in Chief [CIC] Bengt Gustafsson 
chose today to comment for the first time on certain 
sections. First, there is a secret Swedish resistance orga- 
nization. li was built up in the fifties with about 100 
trained persons who were to be responsib'e for a number 
of purely guerrilla organizations in different parts of the 
country. The organization had a number of weapons 
stores in connection with the regular Army's mobiliza- 
tion depots. According to the CIC, these stores have been 
dismantled. The CIC denies that the organization was 
started with the aid of foreign intelligence organizations. 
He denies that the CIA or any other organization took 
part in financing it or had any control over it. But other 
sources speak a different language. 


Second, Sweden's own intelligence organizations have 
never accepted only commissions or had any closer links 
with any corresponding foreign organizations, according 
to the CIC today. Counter to this there are a number of 
reports that, above al!, the Radio Institute of the Armed 
Forces, FRA, had accepted just such commissions as a 
link in the exchange of intelligence in which Sweden 
engages, above all with the United States and Britain. 
But the CIC allows for a reservation; namely, that the 
FRA is an authority in itself over which he neither has 
nor wishes to have full control. 


And third, the military intelligence service, which oper- 
ates with its own networks of agents abroad, earlier 
called IB, and now by the special (appellation) KSI 
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[expansion unknown], has a considerable war organiza- 
tion. It consists of Swedish agents trained in peacetime 
who are to be deployed abroad; they are people who even 
in peacetime travel abroad extensively. This organiza- 
tion was exposed ‘for the first time in August 1988. 
Behind the disclosure at that time was the former IB 
chief, (Birger Elmer); former CIC Stig Synnergren; and 
Foreign Minister Sten Andersson. But at that time the 
organization was chiefly described in terms of a resis- 
tance organization. The Krigs-iB included Foreign Min- 
ister Andersson, among others. 


Today the CIC said that the Krigs-IB never was, nor was 
it ever intended to be, a resistance organization. Krigs-IB 
was built up purely as an intelligence service, with 
Swedish agents chosen in peacetime and, in most cases, 
trained in peacetime who are to operate abroad in 
connection with crises and war and who include, among 
others, Sweden's present foreign minister. This is what 
the CIC had to say on this point: 


[Begin recording] [Gustafsson] It is my uncerstanding 
that in what was called Krigs-IB it was simply a question 
of an expansion of Freds-IB [Peace-IB], which during 
particularly tense political situations—in crises and 
war—would increase the capacity for intelligence ser- 
vices directed outside Sweden. 


[Larsson] And that was with Swedish agents abroad, a 
large cadre of them”? 


[Gustafsson] Well, they were personnel trained to be able 
to operate outside Sweden's borders in order to collect 
information. 


{Larsson} But not a resistance organization? 
[Gustafsson] Not by my understanding. 
[Larsson] Does the Krigs-IB exist in this form? 


[Gustafsson] I can neither deny nor confirm it. [end 
recording} 


[Announcer] That was our reporter, Christer Larson, 
who spoke to CIC Bengt Gustafsson. 
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Samaras Comments on Shevardnadze Resignation 


NC2012194690 Athens Domestic Service in Greek 
1600 GMT 20 Dec 90 


[Text] Referring to the resignation of Soviet Foreign 
Minister Eduard Shevardnadze, Foreign Minister 
Andonios Samaras, who is in Rome, said in a statement 
to Greek Television Channel One that this is an 
unpleasant development that is shattering, if what we 
have just been informed of in a Shevardnadze statement 
is true. He said: I do not know what dictatorship is 
coming, what type of dictatorship is coming, and I do not 
know who the dictator will be. 


Asked about the consequences of Shevardnadze’s resig- 
nation, Samaras said: | will have to appraise the situa- 
tion in order to answer. I can merely say now that this is 
a very unpleasant development, and | hope that it will 
not cause perestroyka to regress. Samaras added: The 
fact that there has been an accord between the Soviet 
Union and the whole of mankind is very significant for 
the entire world, and very signicant for the current 
developments and even for the Gulf crisis. | hope that 
developments will be in favor of the moderates and in 
favor of those who desire progress, Saniaras concluded. 


Bulgarian Defense Official Visits Athens 


NC1712210190 Athens Domestic Service in Greek 
1900 GMT 17 Dec 90 


[Text] Lieutenant General Minchev, first deputy chief in 
the Bulgarian Ministry of Nation! Defense General Staff. 
has been on a four-day official visit to our country since 
yesterday. Lit. Gen. Minchev has held separate meetings 
with National Defense Minister loannis Varvitsiotis, 
Alternate National Defense Minister Alexandros Papd- 
hongonas, and loannis Verivakis, chief of the National 
Defense General Staff. 


The Bulgarian deputy minister's talks with the political 
and military leaders were held in a friendly and cordial 
atmosphere and concerned matters of closer cooperation 
between the two countries. On this occasion, views were 
exchanged on the more general situation in the broader 
Balkan area. 


At his meeting with Varvitsiotis, Lt. Gen. Minchev gave 
the Greek minister an old Bulgarian weapon and Varvit- 
siotis gave him a Greek book as a present. 


‘17 November’ Leaflet Claims Attack on EC Office 


NC1912193690 Athens ELEVTHERO7IPIA in Greek 
19 Dec 90 p 20 


[Text] In a leaflet it sent to ELEVTHEROTIPIA late last 
night, the “17 November” organization has officially 
claimed responsibility for attacking the EEC office with 
two rockets. 


The text was sent the usual way by leaving it in a trash 
can after phoning the newspaper's telephone operator. 
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The organization says that it hit the EEC offices because 
it considers the Community responsible for the tough 
austerity policy being imposed on the Greek people by 
the ruling party so that a loan of 2 million European 
Currency Units might be granted. 


The leaflet also notes that the antiterrorism law, which is 
described as a “new 509” [law], was passed by the 
government at the EEC’s demand. It stresses that the 
West European regimes, which are described as “parlia- 
mentary fascism,” are also imposing themselves now in 
Greece through the EEC. 


In its leaflet, the organization: 


—Attacks the Greek Communist Party [KKE] and 
Greek Left [EAR] party because “they play dumb” 
over the current situation (austerity, law against labor 
strikes, and antiterrorism law). 


—Accuses both KKE and EAR of identifying commu- 
nism with Stalinisni before the collapse of Nicolae 
Ceausescu. The 17 November organization notes that 
it had itself renounced Stalinism years ago, unlike 
these two parties. 


—Compares how the international and Greek mass 
media were presenting the uprising in Romania and 
the U.S. invasion of Panama, which took place almost 
simultaneously at this time last year. 


—Atiacks the trade union leaders for their fecble reac- 
tion against the law on labor strikes, the austerity 
policy, and the antiterrorism law. 


—Considers the mobilization of educators last summer 
and the current student unrest as ihe only moves 
which are not subdued by the parties. 


—Maintains that it (17 November) 1s the only political 
opposition and the only true resistance. 


—Compares the conditions of police treatment of Pro- 
fessor Sakis Karayiorgas during the junta rule with the 
current treatment of Kiriakos Mazokopos, and does 
not find any difference. 


—Threatens the Saudis, who are preparing to buy 50 
percent of the state refineries, and reiierates its attacks 
against Germany for failing to pay war reparations. 


—Attributes responsibility to the police for danger faced 
by innoceni citizens as a result of the attack on the 
EEC offices because they had been notified in 
advance. 


The leaflet consists of six typewritten pages. The front 
page bears the red seal with the siar, and is dated 17 
December, the day after the attack against the EEC 
offices. 
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Students Hold "ally; ‘Anarchists’ Attack Police 


NC1812211390 Athens Domestic Service in Greek 
1930 GMT 18 Dec 90 


[Excerpts] Tension continues in the educational sphere. 
Despite the new proposals presented by the Education 
Ministry, the students’ coordinating committees decided 
to continue occupying school buildings because they 
think the education minister's proposal on the draft bill 
is unacceptabic. 


A large student rally was held at noon today. Thousands 
of Athens students and educators marched from the 
university to the Education Ministry and the Chamber of 
Deputies. [passage omitted] 


Incidents were reported in downtown Athens this after- 
noon. After the students’ march, young anarchists gath- 
ered in the polytechnic area and attacked policemen with 
molotov cocktails. Four policemen were injured, one of 


them seriously. The anarchists destroyed two patrol cars 
with homemade bombs, wooden bars, and stones. 


The anarchists attacked the first police patrol car at 1720 
today on the corner of Patisia and Stournaras Streets: 
they attacked the second patrol car on the corner of 
Three September and Marnis Sireets. Police Sergeant 
Nikolaos Athanasopoulos was se.sously injured and is 
being treated at Evangelismos Hospital. 


The police used tear gas to disperse the anarchists, who 
then gathered in Exarkhia [Athens quarter] where new 
incidents took place and are still going on. 


The students occupying the polytechnic buildings are 
announcing through loudspeakers that this kind of pro- 
test does not help the students’ movement. According to 
the police, people wearing hoods have entered the poly- 
technic area while numerous policemen have sur- 
rounded the polytechnic. 
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Akbulut: Saddam Not ‘Very Friendly’ to Ankara 


TA2012191490 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Dec 90 


[Excerpt] Prime Minister Yildirim Akbulut has said that 
it cannot be said outright that Iraq has been hostile to 
Turkey but, it is also impossible to say that Iraq has been 
acting in a very friendly manner toward Turkey. Akbulut 
stressed that Turkey does not covet anyone's land, does 
not have expansionist aims, and does not pursue a 
pro-war policy. He said: We defend our country. how- 
ever, in the best possible way. And we do whatever is 
necessary to defend it, without hesitation. 


Replying to journalists’ question about mobile forces 
after a Motherland Party central executive council 
meeting, the prime minister said that his government is 
trying to defend the country in the best possible way and, 
therefore, the council of ministers makes the necessary 
decisions. Work 1s under way in line with these deci- 
sions, he said. 


Asked to comment on Saddam Husayn’s remarks during 
his interview on Turkish television's “The 32d Day” 
program, Akbulut said: I held a meeting with him when 
| went to Iraq. He said exactly this: What will happen to 
your country now? NATO has dispersed; it 1s no longer 
important. The United States will not help you. What 
will happen to you now? 


Akbulut went on to say: Maybe it 1s wrong to say outright 
that Iraq has a hostile attitude toward us. It 1s as wrong. 
however, to say that it has been acting in a very friendly 
manner toward us. 


Prime Minister Akbulut said that if Saddam's remarks 
then and his remarks during the interview are compared, 
they cannot be described as very innocent. [passage 
omitted} 


Yazar Confirms NATO Mobile Forces Invited 


7A2112061590 Ankara Domestic Service in Turkish 
0830 GMT 21 Dec 90 


[Excerpt] Mehmet Yazar, state minister and government 
spokesman, has announced that procedures are under 
way for the arrival in Turkey of NATO mobile forces, 
consisting mostly of aerial forces, for the purpose of 
maneuvers. Yazar declared that these forces are meant 
for deterrence and defense. 


The Council of Ministers met for approximately three 
hours under the chairmanship of Prime Minister 
Yildirim Akbulut last night. In a news conference at the 
end of the Council of Ministers meeting, Yazar replied to 
various questions by reporters. 


Yazar said that procedures are continuing in line with 
the instructions issued within the framework of the 30 
November Council of Ministers decision on the arrival 
of mobile forces from NATO. Explaining that the mobile 
tor es, which will consist nostly of aerial forces, will in 
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particular serve the purpose of showing the flag and 
conducting exercises, Yazar noted that the issue 1s stil! 
under discussion at NATO. He added that it would not 
be right to go into more detail about the matter, which 1s 
still in proceedings. 


Yazar continued: The real goal is as follows, 'et me make 
it clear once again: As you know, from the onset of the 
Gulf crisis Turkey has favored peace. It is cut of the 
question for us to seek war. In actual fact, war is not 
something one wants. In this case, however, events are 
beyond our control. Anything concerning war here ts 
beyond our control. Turkey would not want to be 
involved in a war. This is what | want to declare. To 
guarantee this, however, Turkey must as always display a 
powerful, deterrent, decisive, and effective defense 
system. In this case, the arrival of the mobile forces also 
provides a deterrent factor that will enhance our defense 
objective. This 1s our real aim. 


The government spokesman recalled that the Gulf crisis 
emerged on 2 August and NATO, which convened on 10 
August, reiterated that Turkey will be supported in the 
event of an attack against it. This 1s the symbolization of 
the NATO declaration, Yazar remarked. [passage 
omitted] 


Demirel Says Invitation Dragging Country to War 
142012201490 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Dec 9 


[Excerpt] True Path Party leader Suleyman Demirel has 
said that inviting NATO mobile forces and using 
Turkish territory for hostile purposes against 2 neigh- 
boring country means dragging Turkey into war. He was 
speaking to journalists in Ankara. He said that if the 
mobile forces reportedly to be brought to Turkey were 
for NATO. nobody would say anything. He added. 
however, that if they are being brought here in connec- 
tion with the Gulf crisis, then there 1s a lot to be said 


Demirel said: If Turkey is to be protected by NATO 
against an attack by Iraq. this 1s something that 1s 
extremely damaging to Turkey's prestige. 


Demirel pointed out that Turkey has enough troops and 
weapons to protect its borders. Furthermore, he said, 
there is no attack aimed against our country. [passage 
omitted] 


Inonu Says Ozal’s Gulf Policy ‘Adventurist’ 


742012163090 Ankara ANATOLIA in English 
1S20 GMT 20 Dec W 


{Text} Ankara (A.A.}—Main opposition leader Erdal 
Inonu on Thursday [20 December] accused President 
Turgut Ozal of following an adventurist and opporiunist 
policy over the Gulf crisis 
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Inonu, the leader of the Social Democratic Populist 
Party, was addressing a press conference on the eve of his 
Middle East tour which will cover Jordan, Iraq and 
Saudi Arabia. 

Ozal has won praise abroad but drawn criticism at home 
for his swift adoption of U.N. sanctions against Iraq for 
its Aug. 2 invasion of Kuwait and his tough talk against 
Baghdad. Ozal said on Nov. 25 that Turkey would prefer 
a peaceful solution to the crisis, bui would not say ‘no’ to 
a Gulf War. 


Inonu said Turkey should never actively take sides in an 
intra-Arab affair in the [words indistinct] otherwise it 
would upset peace in the region. 


He said Ozal was planning to implement just the oppo- 
site policy. 

Inonu also criticized recent reports that Ankara has 
asked NATO te deploy allied mobile forces to Turkey's 
southeastern region which borders Iraq. The government 
has not denied the report but has not elaborated on the 
subject either. 


“| rag openly says it has no intention of attacking Turkey. 
Even if the attack 1s (°accidental), 1s Turkey unable to 
defend itself so that there is a need for allied assistance?” 
he said. 


Saudi Delegate Comments on Saddam's Responsibility 
TA2112080690 Ankara Domestic Service in Turkish 
2100 GMT 20 Dec 90 


[Text] The Saudi king's special Gulf delegation has 
declared that Saudi Arabia favors a peaceful resolution 
of the Gulf crisis as soon as possible, otherwise, a 
possible clash will harm all Islamic countries. 


Salih Kamil, the head of the visiting delegation, held a 
news conference in Istanbul today. He recalled that 
Saudi Arabia has started providing free oi! worth $1.16 
billion to Turkey, which was affected by the crisis; Kamil 
said, however, that the sacrifices undertaken by the 
Turkish nation during the crisis are too great to be 
measured in material terms. The head of the Saudi 
delegation remarked that if Saddam does not change his 
attitude, he will be directly responsible for any future 
disaster. The members of the Saudi delegation noted that 
the invasion of Kuwait further aggravated the problems 
of the Middle East, which stood to be resolved. 


Alptemocin on ‘Appreciation’ of Shevardnadze Role 
TA2012193590 inkara TRT Television Network 
in Turkish 1800 GMT 20 Dec 90 


[Text] Foreign Minister Kurtcebe Aipiemocin has said 
that during the five years Eduard Shevardnadze served 
as Soviet foreign minister, important and positive devel- 
opments took place in international relations. During 
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this period, Alptemocin said, Turkish-Soviet relations 
developed fast in every field. There is no doubt, he said, 
that the role played by Mr. Shevardnadze—both in 
positive global developments and in Turkish-Soviet rap- 
prochment, which served the mutual interests of our two 
countnes—w il be recorded in history with appreciation. 


Nationwide One-Day Strike Planned for 3 Jan 


142012203190 Ankara ANATOLIA in English 
1540 GMT 20 Dec 90 


[Text] Ankara (A.A}—Sevket Yilmaz, the leader of Turk- 
Is, the country’s biggest trade union confederation, said 
on Thursday [20 December] that they would launch a 
day of nationwide industrial action on January 3. 


In a decision taken by the executive council of Turk-Is, 
the Confederation of Turkish Trade Unions, all affili- 
ated workers will stage a one-day strike that day. 


The day of action is the outcome of an emergency 
meeting by the Turk-Is leadership which began or 
Monday to discuss a wave of unrest among the work 
force spreading throughout Turkey. 


Some 330,000 private sector workers are currently nego- 
tiating for pay rises of as much as 500 percent. 


Over 90,000 workers in the metal industry are set to go 
on strike as new year approaches. 


About 48,000 coal miners went on strike in the Black Sea 
province of Zonguidak on Nov. 30 to press a demand for 
higher wages from the state-run Turkish Coai Board 
(TTK). 


At least 121,000 textile workers and nearly 15,000 paper 
workers are also on the verge of announcing strikes after 
a closed meeting which began on Tuesday [18 
December] and 1s still continuing. 


Yazar Concerned Over Treatment of Asil Nadir 


742012208490 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Dec 90 


[Excerpt] State Minister Mehmet Yazar has said that 
certain aspects of the treatment of Turkish Cypriot 
businessman Asi! Nadir give mise to concern. Yazar 
added that under the law, no one can be considered 
guilty before a court verdict. 


Speaking to Turkish Press Union officials today, State 
Minister Yazar expressed his views on the detention of 
Asil Nadir in London. He said: We respect the British 
courts and are waiting to see justice at work. 


Yazar said that the Turkish Government is trying to help 
the sides concerned to ensure that the issue is clarified in 
the most just way possible. We are concerned, he said. 
that the Greek Cypriots in particular are repor:ng the 
incident in an exaggerated and distorted manner to the 
public. We are concerned that they are exploiting it for 
political ends. From time to time, certain alliances that 
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we cannot understand form in the West in connection 
with Turkey's national causes, perhaps because of cer- 
tain old habits from the time of the crusaders. Regret- 
tably, sometimes we even come across such things in the 
EC. We are concerned that this incident might also be 
exploited in this meaningless way. [passage omitted] 


First Round of Black Sea Cooperation Talks Ends 


TA2012201690 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Dec 90 


[Text] The first round of the meetings held to establish 
an economic cooperation region in the Black Sea has 
ended in Ankara. At this technical meeting, experts from 
the four countries with shorelines in the Black Sea 
discussed a project being proposed by Turkey. The 
project involves the private sector, inter-governmental 
cooperation, and organization. The meetings will con- 
tinue next month, again at the level of experts. 


Meanwhile, Foreign Minister Kurtcebe Alptemocin 
received the heads of the delegations that participated in 
the Black Sea economic cooperation region meetings. 


Paper Claims New Tax Law Burden to Poor 


NC2112113690 Istanbul CUM URIYET in Turkish 
18 Dec 90 pp 1, 19 


[Unattributed editorial: “Put Pressure on the Poor”) 


[Excerpts] Eighty percent of the people are opposed to 
the Motherland Party [ANAP] administration in Turkey. 
This means that 80 out of 100 people in the country want 
this administration that is represented by Turgut Ozal to 
be removed from power. [passage omitted] 


The latest tax law enacted by the National Assembly has 
increased the figures in the various segments of the 
income tax system by 50 percent, further increasing the 
heavy tax burden on the citizens who work for wages. 
Net wages will decrease by 10 to 27 percent from January 
to December 199!. Assessments indicate that the people 
who work for wages and who receive a share of only 20 
or 22 percent of the national income will pay 55 percent 
of the income tax revenues. 


A strange system of government unprecedented in any 
other part of the world has been established in Turkey. 
The president, who according to the constitution must be 
impartial 1s intervening in the collective bargaining talks 
in a way that does not favor the working people. Mean- 
while, ignoring the country’s basic laws, the government 
has surrendered its powers to the president. The finance 
minister, who was appointed to head the Finance Min- 
istry because of his close ties with the president, is 
drawing up tax laws that will increase the burden on the 
working people. Meanwhile, the majority in the National 
Assembly, which is opposed by 80 percent of the people. 
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is upholding the new arrangements in the taxation 
system, which conflict with social justice. On the other 
hand, the opposition parties continue to hesitate to 
“return to the nation.” 


As the crisis gradually deepens and the workers press for 
new collective agreements, the political administration 
has created the impression that it wishes to dynamite 
social peace by changing the laws on the tax system in a 
way that does not favor the working people. The new 
arrangements that have been made in spite of the rising 
inflation and the existing economic situation, which 
have for many years now undermined all the social 
balances in the country, have revealed the ANAP admin- 
istration’s heedless approach. 


Increased Foreign Trade Deficit Reported 


NC2112092190 Istanbul TERCUMAN in Turkish 
16 Dec 90 p 7 


[Excerpt] The State Statistics Institute says that Turkey's 
exports totaled $9,890.976,000 and imports totaled 
$17,467,260,000 from January to October 1990. Com- 
pared with the same period in 1989, exports increased by 
9.3 percent and imports increased by 37.9 percent during 
the first 10 months in 1990. Turkey's foreign trade 
deficit totaled $7,576,284,000. 


Turkey's exports totaled §1,309,959,000 and imports 
totaled $2,.424.871,000 in October 1990. [passage 
omitted] 


Eleven Terrorists, Gendarme Killed in Southeast 


TA2012202190 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Dec 90 


[Statement by the Office of the Governor of the State of 
Emergency Region] 


[Text] Eleven terrorists were killed and a large quantity 
of weapons and ammunition seized during security force 
operations in the state of emergency region. The planned 
operations were held on 19 December following the 
assessment of information received by the security 
forces. The operations took place in Tahkimtepe, in the 
Nazimiye District of Tunceli, and in Kirmizitepe, in the 
Vaylidere District of Bingol. The security forces ran into 
a group of terrorists at noon. The terrorists responded 
with fire to the warnings of the security forces. The 
ensuing clash continued sporadically throughout the 
night. In the end, eleven terrorists were killed. Long- 
barreled weapons of various makes and caliber, ammu- 
nition, magazines, two hand grenades, one radio, food, 
and organizational documents were seized. 


Gendarme Sergeant Irfan Tasci was martyred during the 
clashes. 


Investigations and operations continue. 
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